30 DEC 1999
CLOB- NOM NEE LEAD
M SI A MAY EXTEND NOM NEE STATUS COF SI NGAPORE' S CDP, SAYS MAHATHI R

KUALA LUMPUR, Dec 30 (Bernamm) -- Prine Mnister Datuk Seri Dr Mahathir
Mohamad sai d today the nom nee status of Singapore's Central Depository Pte
Ltd (CDP), which is holding frozen Central Limt Order Book (C ob)

I nternational shares, may be extended, but it will all depend on the
M nistry of Finance (MOF).

CDP' s nom nee status expires tonorrow.

"If they cannot settle or reach an agreenent...if necessary, we wl|
take over the shares," he told reporters after officiating the
I nt ernati onal Conference of Religious Studies: "Meeting the MIIenniun
organi sed by the Association of Religious Studies Chi Hui Tang Kual a
Lunpur, here today.

Cl ob shares, said to be worth about RML7 billion, have been frozen
si nce Mal aysia i nposed the capital controls in Septenber 1998 and the
shares are now held in a nom nee account through the CDP with the Ml aysi an
Central Depository (MCD).

Unl ess the status is renewed, the shares would be transferred to MOF

Clob investors were partly responsi ble for bringing down the KLSE
during the height of the 1997-98 financial crisis, with Clob serving as a
conduit for hedge funds to short-sell Ml aysian shares.

After Clob shares were frozen Sept |ast year, in line with Malaysia's
move to ensure that all trade in Ml aysi an shares be done on a Kual a Lunpur
St ock Exchange (KLSE)-recogni sed exchange, they were transferred to a
speci al account rmai ntai ned by CDP, which was given nom nee status.

Since then, at |east six proposals have been put forward by the private
sector to resolve and unlock the frozen shares so that they could be
rel eased for trading on the KLSE

However, the Singapore investors have rejected all the proposals.

Dr Mahathir said O ob sharehol ders shoul d be happy and accept any
reasonabl e of fer being proposed as prices of the shares have risen nore
than 200 percent since the restrictions were inposed.

"But apparently, they want to get the maxi mum benefit after they
t hensel ves have been responsible for practically destroying our market," he
added.

He said when the restrictions were inposed, the prices of the shares
were already | ow due to the dealings on Clob itself and investors selling
t he shares.

Cl ob investors, he added, can give conditional agreenments that they
will accept the offers nade and details can be worked out.

"I nstead they have been dilly-dallying...the offers have been nade nuch
earlier...but they have di sputed everything and want everything for
thenselves. | think this is not right.

"The val ue of the shares have gone up not because of their tradi ng but
due to tradi ng done by others," he added.

However, Mahathir said despite the shares being brought under the MOF
he mai ntained that the shares will still belong to the investors and "we
can redeem or in some way, conpensate themfor their shares"

On the expected performance of the stock nmarket in the new mll ennium
Dr Mahathir said the | ocal bourse was anticipated to performbetter next
year as business is good and conpani es are doing well.

As for the country's growh for this year, he said there is a
I'i kelihood that growt h woul d exceed the projected four percent which is



four times the original projection of one percent.

He said the economy is doing better because it has been insul ated by
the capital controls and currency traders can no longer fiddle around with
the currency. -- BERNAMVA
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