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Enkay confident of selling properties worth close to RMLb

AT a time when devel opers are fighting the effects of the economc
downt urn, Enkay G oup of conpani es are confident of selling close to RML
billion worth of residential and conmmercial properties this year.

Executi ve chai rman Dat uk Must apha Kanmal Abu Bakar sai d t he conpany,
primarily involved in the devel opment of | ow and nedi um cost housi ng,
hoped to sell about 10,000 units this year

"This is an optimstic figure but I amconfident that we are able to
nmeet that target,"” he told a news conference on Wednesday.

The properties on offer this year include 6,800 units in Tanman Bunga
Raya, Bukit Beruntung and about 5,000 units in Damansara Damai, Bukit
Lanj an.

O this, about 80 per cent falls into the | ow or nediumcost category.

The group sold 4,122 residential and commercial units in 1997 worth
RVM201 million and | ast year, the figures increased to 7,082 units worth
RWA22 million

Last year, the conpany posted a profit of RM5.2 nillion whichis
expected to increase this year.

Must apha Kamal said one of the reasons for the projected i ncrease was
that the conmpany had anti ci pated buyers' needs at the present tine.

He said Enkay's 14 subsidiari es had been concentrating on the
devel oprment of | ow cost houses which were in demand with the econom ¢
sl owdown.

"But we had ventured into af fordabl e housing not in reactionto the
econom ¢ situation. It was pl anned well before the econom ¢ sl owdown, " he
sai d.

He cited Medan Prestasi Sdn Bhd, a joint venture with the Sel angor State
Governnent, as having planned to build 50, 000 | owcost homes before the
crisis started, to alleviate the squatter problemin the State.

"W ventured into an area which not many devel opers woul d dare to, in
what we cal |l cross-subsidy.”

Thi s means the conpany is allowed to build other houses in the range of
RMB0, 000 t o RMBO, 000, fromwhich the proceeds can be used to subsidise the
contruction of |owcost units.

Apart fromthis, Mistapha Kamal said Enkay was al |l owed to use 25 per
cent of the |l and all ocated for devel opnent by the State Governnent for
commer ci al pur poses.

"This concept produced a win-win situation for the State Government,
Enkay and t he housebuyers,"” he said, adding that the Governnment's nove to
raise the ceiling price of a | owcost house fromRW5, 000 to RW2, 000 | ast
year greatly hel ped the group to weat her the econom c storm

Cone March 20, the group will be handi ng over the keys of 3,000 | ow cost
houses at Taman Bunga Raya to the Sel angor State Government.

Prinme M nister Datuk Seri Dr Mahathir Mhamad will be the guest of
honour at the handi ng-over cerenony.

Besi des this, Enkay has al so focused on devel opnent of upmarket
properties with 280ha consi sting residential and commerci al properties at
i ts Damansara Perdana project, the Tasi k Bukit Merah resort near Tai pi ng
and the Langkawi Lagoon, a joint venture with a Korean company.

Enkay is al so launching the first phase of its residential project in
Cyberj aya cal | ed Cyberia whi ch conpri ses 300 condom ni umunits and 150
t ownhouse units.



The project, spread over a 12ha site adjacent to the Miltinmedi a
University, will be the first residential area to be | aunched in
Cyberjaya. The launching is tonorrow.

Enkay, through its subsidiary Paranoden Sdn Bhd, is anong the prine
devel opers of residential properties in Cyberjaya together with Landmarks
Bhd, Country Hei ghts Hol di ngs Bhd and Renong Bhd.

Miust apha Kamal said Enkay was hopeful that the project would attract
many buyers, especially those working at the university and near by
Putraj aya.

"Wth the university expected to becone the heart of Cyberjaya, Cyberia
is also expected to become a prinme residential conplex inthe future."

And the first to take up the offer are governnent servants who will be
relocating to Putrajaya |later this year.

Tomorrow, Koperasi Setia Malaysia Bhd will sign an agreenent with
Par anmoden t o purchase 300 units for governnent enpl oyees.

Miust apha Kamal said work on the first phase would commence in July and
was expected to be conpleted in three years with projected sal es anobunti ng
to RMLOO million.

"The second and third phases will comrence when there i s demand. "
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