23/ 07/ 1999

Enhanci ng t he recovery process

FI RST Fi nance M ni ster Tun Dai mZai nuddi n gave a broad outline t his week
of the m |l enniumBudget he will present in Cctober. N ne nonths down the
road since the presentation of the 1999 Budget, there is no doubt that the
country has cone a long way. It could be recalled that when Prime M nister
Dat uk Seri Dr Mahat hir Mohamad presented t he Budget | ast Cctober, the

Mal aysi an econony was still mredinthe regional financial crisis that
has swept across a nunber of East Asian countries.

Into the second nonth of sel ective capital controls then, the country's
unor t hodox and unprecedent ed neasures to protect its econony were nuch
criticised with so-called econonic pundits forecasting a host of
di sastrous scenarios. But the nation's | eaders and the peopl e were
undaunt ed and unwavering in their steadfastness to steer the donestic
economy out of the nobrass. Clearly, the effort is paying dividends.

To the surprise of sceptics and those who have spoken derisively of the
country, "the results are proving to be very favourabl e and seened a
rati onal decision", as one forei gn asset nanager told a recent seni nar
here. He is not alone in saying that the consequences of Mal aysia's
neasures could well be that the country's economi c recovery process wil |
be shorter than other Asian countries and | ess pai nful. |ndeed, the
maj ority of Mal aysi ans are thankful that conpared with sonme | nternational
Monet ary Fund- ai ded Asi an countries, the Governnent's policies and
stimul us neasures to counter the crisis have been inpl enented effectively
wi t hout causing further aggravation or soci al unrest. Local confidence,
the key to recovery, is grow ng.

Bul l'i sh foreign forecasts of Malaysia's growh this year
not w t hst andi ng, Dai mand his teamrenai n cauti ous. Surely, conplacency
has no place during this critical period. The recovery process has to be
strengt hened and this will be the thrust of the forthcom ng Budget, with
nmeasures to stinulate donmestic demand a priority.

The Governnent's plan to gi ve enphasis to newopportunities, especially
inthe services sector, such as i nformation technol ogy to serve the engi ne
of growth, isanoveintheright direction. Inthe conpetitive years
ahead, hi-tech industries have been identified as anong the high growh
areas with the greatest wealth creati on opportunities. That the Budget
will continueto stress ongrowhwithequity, particularly efforts to
di stribute i ncome, eradi cate poverty and hel p the unfortunate, is
reassuring.

It is apt that Dai mchose to highlight the private sector's role inthe
recovery process and for sustainable growh in the years ahead. H s | at est
staterment is consistent with his efforts to prod the nation to greater
hei ght s of achi evenent through a nassive productivity push. To enhance
Mal aysi a' s resilience and conpetitiveness, there has to be nuch greater
use of technology in every area of Malaysian life - in manufacturing, in
the services sector, in agriculture and in the non-econonmic as well as the
econom ¢ spheres. Paranount to this national crusade to do better is that
cor por at e deci sion-nmaking will be based on sound econom c cal cul ati ons,
havi ng regard for the true gain and costs to the econony.

The i mportance of banks and financial institutions in fuelling the
recovery process cannot be over-enphasised. This is no excuse for banks
not to lend to productive sectors and vi abl e proj ects.
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