02/ 12/ 1999

Exhi bition wi th upbeat outl ook | aunched

INhis first public function since | eading the Bari san Nasional to victory
inthe general el ection, Datuk Seri Dr Mahathir Mohanmad | aunched Li ma "~ 99
with an upbeat outl ook on the | ocal aerospace and maritime industry.

The Prine M nister was pleased to note that the | ocal aerospace i ndustry
had begun negoti ating with | eadi ng aer ospace conpani es worl dwi de to form
strategic alliances i n manufacturing aircraft parts and conponents under
I'i cence and sub-contract.

Noti ng that the achi evemrent was tinmely, Dr Mahathir said he was told
that there woul d be a number of contracts, purchase orders and nenoranda
of understanding to be signed during Linma for the two i ndustri es between
| ocal and foreign conpanies. He i s expected to witness the contract
si gni ng bet ween SME Aer ospace and British Aerospace and bet ween SME
Aer ospace and Al eni a Aerospazio of Italy.

"I amalso told that Ml aysi an aerospace conpani es are venturing into
other hi-tech areas |ike systens integration and si mul at or devel opnent, "
he sai d when openi ng t he bi enni al exhibition at the Mahsuri | nternational
Exhi bition Centre.

Al so present were Deputy Prine Mnister Datuk Seri Abdul | ah Ahmad
Badawi , Lima '99 organising conm ttee chairmn Datuk Abang Abu Bakar Abang
Mist apha and Kedah Menteri Besar Tan Sri Sanusi Juni d.

Dr Mahathir said a growh area in the maritinme i ndustry was the
devel oprment of the leisure craft industry, particularly with how
Mal aysi ans have becone affl uent and devel oped a taste for the "yachting
lifestyle".

He pointed this trend to the increasi ng nunber of mari nas and seasi de
resorts being built and the devel opnent of | ake resorts to conpl enent the
new lifestyle. Dr Mahathir sai d another pertinent growh area was the
nunber and capacity of the | ocal shipbuil ding and repair yards which have
i ncreased many fold over the years.

The acquisition of frigates and | aunchi ng of the Royal Ml aysi an Navy's
patrol vessels project undertaken by NSD Naval Dockyard together with the
German Naval Group were Governnent efforts to further stinulate the
i ndustries.

"This is al so to enhance i ndi genous techni cal know how, " he said,

"t hrough various nmeans of transfer of foreign technol ogy".

Wth Ml aysi an conpani es now being able to build high-speed ferry boats
for export worldwi de, Dr Mahathir said the maritine i ndustry shoul d enbar k
on a nore aggressive role in such technol ogically high-end activities as
war shi p desi gn and devel opnent.

This woul d eventual |y stinulate, he said, the devel opnent of | ocal
capabilities in naval architecture, marine engi neering, marine
conmmuni cati on and ot hers.

Inline with the Multinedia Super Corridor, Dr Mahathir said the
maritime i ndustry should al so aggressively enbark on Smart Part nershi ps
towar ds i ncorporating nore | T based t echnol ogy and automationin naritinme
activities.

"I would like to draw your attention to the fact that in the gl obal
mar ket place only the strong survive," he said. "To succeed, we need to
find our own niches. W need to build upon our strengths and focus on our
conpetitiveness. "In cases where conpetitionis overwhel ni ng, we shoul d
thi nk of strategic partnerships or even nergers in order to be nore



conpetitive," he added.

After visiting the exhibition booths, Dr Mahathir and exhibitors were
treated to an aerial display of jet fighters, particularly the MG 29s
piloted by RVAF pilots and the RAF' s Red Arrows.

He then visited the naritinme exhibition at Tanjung Ml ai .
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