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Exporting French autonoti ve expertise

FRENCH aut onot i ve sector is realisingthe huge stakes invol ved i n mar ket
gl obalisation. As aresult, French autonoti ve manufacturers have ventured
successfully abroad and are working in cl ose co-operation wth nmajor
international auto makers.

This cl ose co-operation, nmade possi bl e through joint ventures, has | ed
toanincrease intheir foreign partners knowhow, skills and profits.

St eps towards market gl obalisation started i n nei ghbouring European
countries (Spain, Belgium Germany and t he United Ki ngdom before
spreading to the United States, Turkey, China, India, Mal aysia, Argentina
and Brazil. I n 1998, over 350 French automoti ve products manufacturing
facilities were in operation outside Western Europe.

Anot her industry that is nmoving al ong the sane tandemis the autonotive
conmponent manufacturing. This is because 70 per cent of the industri al
producti on cost of a car conprises of autonotive conponents.

The appeal of other emergi ng markets has pronpted the set-up of
facilities throughout the world where t he autonotive i ndustry needs t he
expertise and flexibility provi ded by French aut onotive conmponent
manuf act urers.

In Mal aysia, the French has nai ntained a strong presence in the
aut onotive i ndustry. The French aut omaker, Autonpbiles Citroen, is
represented in Mal aysi a since 1985 by Directional .

As an extension of its Malaysian activities, it has set up a partnership
with Proton and USPD in 1995 to assenbl e and distribute the Proton Tiara,
an off-shoot of the Citroen AX

A second contract was signed in 1997 to devel op and to sell anot her
Proton vehicl e based on the Citroen Saxo, which conpl etes the Proton
range. The other Citroen nodel s available in Malaysia are the Xantia 2.0
(A) CKD, Xantia Turbo.Diesel 1.9 (A) CKD, ZX Diesel 1.9 (A) CKD, XM (CBU)
and t he new Evasion 2.0 (M CBU.

The new ones which will be | aunched soon by Directional are the Xsara
1.6 (A) SSWCBU, Xsara 5-door 1.6 (A) CBU and Xsara 3-door 1.6(M CBU.

Citroen also participates in the assenbly of Citroen and Proton cars in
Aut onoti ve Manufacturers Mal aysia (AMM pl ant i n Pekan, Pahang.

French engi neers are assigned to Mal aysia to assi st and co-ordinate
every phase of the devel opnent and assenbly process and to ensure that the
transfer of G troen technol ogy mai ntai ns its highest standards.

To boost Mal aysia's autonotive industry and take it a step cl oser
towards t he gl obal market, a joint venture between the French vehicle
manuf act urer Renault, Berjaya G oup Bhd, Pesumal Sdn Bhd, Hyunal Mdtor Sdn
Bhd and Hyundai, South Korea's Mt or Conpany was signed in 1996 to produce
Mal aysia's first national Iight conmercial vehicle, Pernas, under the
brand nane of | nokom

The brand new pl ant | aunched by Prinme M nister Datuk Seri Dr Mahathir
Mohamad in 1997 is | ocated i n Kedah and has a production capacity of
20, 000 vehicl es per annum It is Renault's third industrial joint venture
in Asia.

Through their distributor, Quasar Carriage, Renault also markets a
nunber of conpletely built-up products in Ml aysia, including Scenic and
Espace. Quasar Carriage is also the distributor for I nokomrange and
Renaul t trucks.

Anot her French aut omaker who exerts an equal Iy significant presence in



Mal aysi a i s Peugeot.

MBf - Peugeot Sdn Bhd, a subsidiary of the MBf Group of conpanies, was
appoi nted as t he sol e franchi se hol der of Peugeot cars and genui ne Peugeot
parts in Ml aysia on Aug 27, 1991.

Aut onobi | es Peugeot of France al so holds an equity interest in the
conpany.

The range of cars which are proposed i n Mal aysi a i ncl udes the locally
assenbl ed Peugeot 406 2-litre and the Peugeot 306 1.8-litre. Both nodels
conme in variation automati c and manual .

The Peugeot 406 is assenbled by Oriental Assenblers Sdn Bhd in Johor
Baru whil e the 306 i s assenbl ed by Tan Chong Mot or Assenblies i n Seganbut.
Furthernore, fully inported 806 MPV, 306 Cabriol et and the presti gi ous

406 Coupe are avail able in Ml aysi a.

Not to forget the Peugeot 206, that has been voted "The Myst Beauti ful
Car of The Year" in Europe.

An extensive network of sales outlets and after sal es centre has been
establ i shed throughout the country and a 24-hour service tied with AAAis
al so proposed.
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