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By: Neville D Cruz

MELBOURNE, May 5 (Bernamm) -- A leading British financial expert has
echoed Prime Mnister, Datuk Seri Dr Mhathir Mbhanmed's criticisns by
calling for nore regulation of the international marketplace to bring
greater financial stability.

Lord Robert Skidel sky, academ c, author and British Opposition
spokesman on financial matters told an economi c conference here that recent
experience of economc crisis in emerging countries underlined that markets
were i nherently unstabl e.

Arguing for new rul es governi ng exchange rates and capital novenents,
Lord Skidel sky said, the East Asian financial crisis had raised the
guestion of how stabl e gl obali smwas.

"An acadenic case for floating exchange rates and unregul ated capital
nmovenent s has been seriously underm ned by recent experiences of both," he
sai d.

"To continue without rules is to risk the destruction of the free
mar ket over nmuch of the world and a 21st century which will resenble the
wor st of our own rather than the best of the 19th."

"I think there has been a | ong succession of financial crisis since the
system of Bretton Wods broke down in 1971, which suggests that it is
liable to big shocks and they can be very ruinous.

"I'f you have lots of collapses, then people will begin to say that
maybe the ganme isn't worth the candle. |I'mbeginning to argue that you
shoul d have a new ki nd of international framework, which is designed to
stabilise things."

Lord Ski del sky, who has written a three-vol une bi ography of John
Maynard Keynes, would like to see a systemwhereby the world's three
bi ggest currencies
-- the US dollar, the yen and the euro -- are fixed in val ue agai nst each
ot her,
at least within a broad band.

"They woul d have an override nechani smwhere if the economc
fundanent al s changed they could alter the arrangenent, but that would be
the framework that other countries, smaller countries, could use to be
l'inked with one of the currencies and fix their own currencies on a
trade-wei ghted basis,"” he said.

Lord Skidel sky also called for a revanped | nternational Mnetary Fund,
wi th much greater resources so that it could becone nore like a world
central bank, a I ender of |ast resort.

"The third thing we need is greater regulation of capital flows around
the world, especially with countries with underdevel oped financi al systens.

"Those countries sinply shouldn't accept as rmuch noney as they do, they
just can't cope," he said.-- BERNAVA
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