22/ 01/ 1999

Fi nanci al aid: Japanese group to neet officials

A JAPANESE del egation will neet Finance M nistry and Nati onal Economic
Action Council officials today to discuss Japan's financi al assistance
progranme to Ml aysi a.

The del egation, led by Finance Mnistry's director of international
mar ket Ki shi not o Shuhei, arrived | ate yesterday for the one-day visit.
They are al so expected to neet First Finance M ni ster and NEAC chai r man
Tun Dai m Zai nuddi n.

It was understood that their trip to Malaysia was initiated after
Japanese Fi nance M nister Kiichi Myazawa recently expressed surprise that
Mal aysi a had yet to receive its portion of the Japanese fund for Asian
econom es hit by the prolonged financial crisis.

The US$30 billion (RML14 billion) fund, announced | ast Cctober, was
ai ned at hel ping Asi an countries recover fromthe econom c crisis.

Last Saturday, Second Fi nance M ni ster Datuk Mistapa Mohaned told t he
New Straits Tinmes in London that Japan had gi ven t he assurance it woul d
find out why its fund had yet to be disbursed.

He was gi ven the assurance after neeting Myazawa during | ast week's
Asi a- Eur ope Finance M nisters Meeting in Frankfurt, Germany.

"He appeared surprised that there had not been nuch novenent and sai d he
would ook intoit," he said.

The Fi nance M ni ster, Mistapa added, t hought everythi ng had been cl eared
for Ml aysia and Thai | and.

Mal aysi a was schedul ed to recei ve sone of the US$5 billion by the end of
| ast year.

In arecent intervieww th Japanese daily Minichi Shinbun, Prinme
M ni ster Datuk Seri Dr Mahat hir Mohamad sai d Japan's ai d package was so
"sl owfooted" that the financial crisis would be over before it was spent.

"The package was "very effective' for Asian countries,” Dr Mahathir had
told the newspaper.

Mal aysi a had requested a US$5 billion loan facility for infrastructure
proj ects.
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