04/ 03/ 1999
Fi nanci al reform Chirac seeks sunmt (HL)

Ranml an Sai d

KUALA LUMPUR, Wed. - Prinme Mnister Datuk Seri Dr Mahat hir Mohanad said
today he had received a letter fromFrench Presi dent Jacques Chirac
proposing that a sunmt of heads of state and governnent be held on the
formul ati on of a newinternational financial architecture.

The President suggested that the sunmt be held at the end of the year,
stressing that it was clear that Ml aysia should take part in the sunmt.

"It | ooks |ike we have made some progress in that we (G 15 nenbers) want
to participate inthe fornulation of the newinternational financial
architecture," he told a Press conference at the Sultan Sal ahuddi n Abdul
Azi z Shah Airport in Subang, Sel angor.

Dr Mahat hir was speaking on his return fromDhaka, Bangl adesh, after
attendi ng the second Devel opment Ei ght (D-8) summit whi ch ended yesterday.
During a tal k between Dr Mahathir and Chirac in Paris |ast nonth, the
French President had pledged to raise the issue of G 15 countries wanting
to bedirectly involvedinthe formulation of the financial architecture

with fell ow nenbers of the Group of Seven nations.

The next neeting of the G7 - conprising France, the United States, the
Uni ted Ki ngdom Gernany, Italy, Canada and Japan - will be held in Col ogne
in June.

Inthe letter, Dr Mahathir said Chirac al so agreed that progress had
been made i n provi di ng the avenue for devel opi ng countries to nake known
their views on the need for international financial reform

Dr Mahat hir said Chirac had taken good note of Ml aysia's proposal that
vi ews of devel opi ng countries be considered to bring about a nore
equi tabl e financial tradi ng systemthat was transparent.

As for which country would represent the G 15, Dr Mahathir said he
bel i eved the group woul d sel ect its representative.

Dr Mahat hir was al so asked to conment on US President Bill Clinton's
vi ews whi ch echoed t hose advocat ed by hi mtwo years ago when currency
specul at ors wr eaked havoc on currency markets.

Asked whet her he was now nore optim stic that reformwoul d be nmade, Dr
Mahat hir said: "Maybe it is possible ... it is good that Cinton now seens
to have a change in stand. This is crucial because if the US di sagrees,
everything will conme to naught."

On dinton's views that nmore shoul d be done at the G7 neeting in
Col ogne on financial reform Dr Mahathir said Chirac had pl edged to bring
up the matter.

In a foreign policy speech delivered in San Francisco, Cinton said the
need for financial reformwas particul arly acute whenever | arge anounts of
foreign capital flowed into enmergi ng markets and then fl owed out quickly,
bankrupting entire econom es and i npoverishing mllions of peopl e who had
just becone part of an energing mddle class.

Clinton had al so said that US prosperity was not i mmune to a gl obal
financial crisis and that the international financial systemnust be
r ef or ned.

Earlier today i n Dhaka, Dr Mahathir expressed satisfactionwith the D8
sumit, saying the group would have to followthrough on projects
identified so as to nake themworkabl e and bring benefits to nenber
countries, reports Bernana.

Mal aysia's major contribution to the D-8 adopted in the Dhaka
Decl aration was its pronotion of Islamc insurance and rei nsurance anong



menber countries.

O her | eaders who attended the sumit were Bangl adeshi Prine M nister
Shei kh Hasi na, Pakistani Prine M nister Nawar Sharif and Tur ki sh Presi dent
Sul eyman Denirel .

Dr Mahathir al so had bilateral nmeetings with Hasina as well as Iranian
First Vice-President Dr Hassan Habi bi on the sidelines of the sunmt.

The third summit will be held in Cairo in 2001.
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