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By: MOHD RI ZAL RAZALLI

KUALA LUVPUR, April 22 (Bernama) -- A junp in economc growh froma
mar gi nal one percent this year to five percent next year is achievable if
the donestic demand starts growi ng again, the Federation of Ml aysi an
Manuf acturers (FMM sai d.

FMM presi dent Datuk Paul Low said he is confident that donestic demand
i s now picking up and will be buoyant.

Low was conmmenting on the government's forecast that the real G oss
Donestic Product (GDP) is expected to grow by five percent in 2000 fromone
percent this year, as released inits md-termreview of the 10-year Seven
Mal aysi a Pl an.

"Local nmanufacturers have an inportant role to play here and that is to
put greater effort into increasing productivity to neet |ocal denmand
sufficiently," he told Bernama here today.

On the manufacturing sector, which is forecast to grow by an average of
3.9 percent year-on-year during the 1999-2000 period, he said it is
acceptabl e since this sector had experienced m nus growh during the |ast
two years.

"What our manufacturers nust do nowis to restructure thensel ves," he
suggest ed.

The restructuring exercise, he said, is for themto nove gradually from
their traditional businesses to the production of higher val ue-added itens.

"For those who have al ready done so, their next objective is to
i ncrease productivity and conpetitiveness in a nmuch nore open market," he
added.

Low al so advi sed manufacturers to focus nore on their core businesses
and do away with those that provide little or no returns.

"I have learnt one thing fromthis recession - conpanies that did so
many things at one tinme and borrowed heavily to undertake the respective
busi nesses but ended up with problens,” he said.

Inalimting resources environnent, he said manufacturers have to nmake
sure that the resources they put into production will create nore val ue

"It isonly with full optimnm sation of resources that the econom es of
scal es can be achi eved," he added.

He al so supported the call by Prime Mnister Datuk Seri Dr Mahathir
Mohamad on smal |l and nedi um scal e industries (SMs) to nmerge or integrate
activities to attain econom es of scale, diversify their market base and
penetrate gl obal markets.

"Many SM's may not have enough technol ogy, a really strong nmanagenent
and highly skilled nmanpower. |In some cases, they are far too dependent on
the | ocal market," he added.

For the SMs to make it, he said they have to upgrade their managenent
and human resource skills to attain a bigger volume of production at
conpetitive costs.

On the actual investnent in the manufacturing sector of an average of
RML7. 820 billion per year during the 1996-1998 period, which was | ess than
the targeted annual investrment of RM2 billion, as outlined in the md-term
review, Lowsaid it is not the question of how much but the quality of the
i nvest ment .

"The key issue is on the quality of the investnent. If we are investing
in a val ue-added chain, then we are not too concern with the slight
reduction in the sector's investnment," he said.



Low al so said the growth of the manufacturing sector beyond the year
2000 will be determ ned by the third Factor Productivity which is "working
smart".

"Worki ng smart nmeans manufacturers have to be smarter in creating and

attaining nore wealth and growmh with the same or |ess resources,"” he
added. -- BERNAVA
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