07/ 02/ 1999
G 15 talks likely to focus on co-operation

Zainul Arifin in Mntego Bay, Janaica

I N the bal ny weat her of the Cari bbean, several heads of Governnent from
devel opi ng countries of the South will gather next week to di scuss i ssues
of co-operation in these economc trying times.

At | east a dozen | eaders of the Goup of 15, including Prinme Mnister
Dat uk Seri Dr Mahat hir Mohanmad, have confirned participationinthe ninth
annual sunmm t begi nni ng Wednesday.

Not wi t hst andi ng t he | ai dback atmosphere in this northwestern city, known
as Jammica's tourismcapital, the issue of co-operation anmong menber
countries in the face of current uncertainties in the global econony is
expected to dominate talks.

G 15 was set up during the Ninth Non-Aligned Sunmit in Bel grade,

Yugosl avia, in 1989, as a forumto pronote Sout h-South co-operati on and
Nort h- Sout h di al ogue. Its formati on was driven by the desire to i nprove
econom ¢ growt h and prosperity i n nenber countries, as well as in other
devel opi ng countri es.

Despite its nane, there are actually 17 nmenbers fromAsia, Africa, the
Cari bbean and Latin Arerica. They are Algeria, Argentina, Brazil, Chile,
Egypt, I ndia, | ndonesia, Jamai ca, Kenya, Mal aysia, Mexico, Nigeria, Peru,
Senegal , Sri Lanka, Venezuel a and Zi nbabwe.

The presence of | eaders froma nunber of Asian and Latin Anerican
countries is bound to generate sone i nteresting di scussi ons on the i ssues
of globalisation, especially its negative inpacts.

Chi ef anong them one woul d suspect, woul d be the unfettered fl ow of
capital in the global foreign exchange markets that over the years have
been shown to have had di sastrous effects on devel opi hg countri es.

Wi le the issue is not on the prepared agenda this year, it is al nost
certain to be discussed.

I ndonesi a, Mal aysi a and Mexi co have had their share of problens from
sudden capital nmovenents. Mexico had its financial crisis in 1994 and
seened to have got over it, while Ml aysia and | ndonesi a are appearing to
be com ng out of theirs.

Now, Brazil, the |l argest econony in Latin America, is having its own
econony t hreatened by the fickl eness of the very international investors
that had | eft much of Asia in a daze for nore than a year.

A matter of great concern that will be addressed at this year's meeting
woul d be the need to encourage a nore active participation of the private
sector in G15 initiatives, which thus far had been | acki ng.

For exanple, while intra-G 15 trade had been growi ng at a rapid pace of
an annual average of 22 per cent per year between 1990 and 1996, in terns
of value it is small. For 1995, it was only about US$20 billion (RW6
billion).

On the other hand, the group's 11 menbers were anong the top 50 | eadi ng
exporters and inporters in world merchandi se trade. Col |l ectively, G 15
countries accounted for US$396 billion (or 10 per cent) of world
nmer chandi se exports and US$410 billion (al so about 10 per cent) of
nmer chandi se i nports.

Also, G15 trade with the rest of the world grew by 85 per cent between
1990 and 1996, or 24 per cent nore than the world average for the peri od.

One of the ains of G 15 is to encourage nenber countries to explore non-
traditional markets, especially in devel opi ng countries. Mst devel opi ng
countries sell their products to the devel oped world, which in turn export



to ot her devel opi ng countri es.

The sl ow pace of growmh inintra G15 trade is due primarily to the
groupi ng bei ng driven nmore by policy-nmakers than the private sector, which
essentially is the engine for econom c grow h.

It is expected that this phenonmenon woul d be address substantially at
this year's summt.

To this effect, in conjunction with the summit and the ninisterial
nmeetings, a trade exhibition will be held here with noreb than 200
conpani es fromnenber countries taking part.

For the third time, at this year's annual summit, a neeting of Trade
Mnisters will be held just before the summt. International Trade and
I ndustry M nister Datuk Seri Rafidah Aziz, who is expected to arrive
today, will head Mal aysia's trade del egati on.

Al so expected to be here is Datuk Seri Syed Ham d Al bar who wi |l be
attending the 18th Foreign M nisters Meeting.

Dr Mahathir is expected to arrive here on Monday from London.

Over the years, G 15 had | aunched a series of initiatives in a w de
range of econom c and technical co-operation such as in the areas of
envi ronment, technol ogy, education, trade and i nvest ment.
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