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FOLLOW THROUGH BUYI NG TO CONTI NUE ON KLSE

KUALA LUMPUR, Jan 23 (Bernama) -- Continued specul ation that capital
controls, inposed in Septenber |ast year, would be eased further coupl ed
with an anticipated Chinese New Year rally is expected to boost the | oca
bourse in the com ng week.

The speculation is also rife following reports that Prime Mnister
Datuk Seri Mahathir Mhamad is scheduled to neet up with fixed i ncone
i nvestors and fund managers next week, an anal yst said.

The nost tal ked about change which has circulating in the nmarket is the
i mposition of an exit tax on short-termforeign equity investnent.

Wien capital controls were introduced |last year, it included peggi ng of
the ringgit to the US dollare at 3.80 and a curb on repatriating funds out
of the stock market for one year fromthe date of purchase.

The anal yst added that the governnent has to relax some of the capital
controls if it wishes to reactivate the aggressive participation of
foreigners players in the | ocal bourse.

On the outl ook for the Conposite Index, he said the index could test
the 625 points | evel and even breach pass the 650 points |evel.

Gai ns, however, could be capped by sporadic profit taking, he added.

Anot her anal yst said finance and gani ng stocks woul d continue to garner
more interest especially anpng retail investors, after having seen strong
i nterest when the market resuned tradi ng on Thursday.

The market was cl osed from Monday to Wednesday for the Hari Raya Ai di
Fitri festival

Thursday and Friday saw |l ocal institutional and foreign funds fl ooding
the nmarket on renewed buyign activity.

Meanwhi | e, the 100-stocks benchmark Conposite | ndex accurnul ated 19. 57
points to end at 618.54 this week conpared with 598. 97 previously.

Troute? he all Main Board Emas | ndex gai ned 5.90 points to 157.82, the
Second Board I ndex added 2.38 points to 167.93 and the Industrial |ndex
rose 32.78 points to 1,124, 21.

The finance index rose 342.78 points to 4, 123. 29.

Total turnover on the normal market and direct business deal stood at
601.272 million units valued at RML, 294.426 nillion

On the Main Board, normal market volume for the two tradi ng days
anounted to 531.951 million shares worth RML, 093. 674 m|llion while on the
Second Board, turnover stood at 51.434 nillion shares val ued at RML48. 557
mllion.

Of-market transactions totalled 17.887 nillion shares val ued at
RMb2. 195 mi | Ii on.

The nost active stock for this week was Magnumwith 38.432 nillion
shares traded. It rose 33 sen to end at RM2. 34.

The other active stocks were MBf Hol dings (19.959 mllion shares),

Mul ti Purpose (18.74 million), MBf Capital (17.131 million), RHB Capital
(12.764 mllion), United Engineers (11.945 nillion), Ml ayan United

I ndustries (11.728 mllion), Pan Mal aysi an Industres (11.139 mllion),
Technol ogy Resources Industries (10.603 million) and Suria Capital (10.413
mllion).

MBf Hol di ngs rose five sen to 34 sen, Miulti Purpose added 32 sen to
RML. 75, MBf Capital lost a sen to 78 sen, RHB Capital gained 42 sen to
RMR2. 78, United Engi neers was 15 sen higher at RMB. 12, Mal ayan United
Industries fell a sen to 81 sen, Pan Ml aysi an I ndustries increased one sen



to 59 sen, Technol ogy Resources | ndustries increased 12 sen to RM2. 15 and
Suria Capital ended 12 sen better at RML. 57.

On a sectoral basis, consuner products accounted for 19.700 mllion
shares traded on the main board, industrial products 61.267 mllion,
construction 35.991 mllion, trading/services 145.785 million, |IPC 3.327
mllion, finance 149.352 million, hotels 1.782 million, properties 53.179
mllion, plantation 11.515 nillion, m ning 596,400, trusts 207, 000,
cl osed/fund 475,000, |oans 12.606 million, TSR warrants 35.266 mllion and
tradi ng of rights 902, 500.

On the Second Board normal market, consumer products saw 5.847 mllion
shares traded, industrial products 22.4 mllion, construction 14.910
mllion, trading/services 6.895 mllion, finance 686,000, |oans 5,000 and
TSR/ warrants 691, 000. -- BERNAVA
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