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Forei gn fund nanagers i npressed, says advi ser

Rozi ana Hanmsawi
THE recent meeti ngs between sone 40 forei gn fund managers, Prinme M nister
Dat uk Seri Dr Mahathir Mhamad and First Finance M nister Tun Dai m
Zai nuddi n, as part of the Mal aysia | nvestor Roadshow was "a conpl ete
success, " says Sal onon Smit h Bar ney managi ng di rector and head of Asi a-
Pacific Fixed Income, M Stephen Roberts.
Roberts, ina witten sunmary to Daim who is al so Speci al Functions
M ni ster, said the roadshow succeeded in providing the fund managers w th
an "inval uabl e opportunity to see Mal aysi a, its productive workforce,
advanced i nfrastructure and the resol ute economni c reforns whi ch have been
i mpl ement ed since the onset of the crisis".
A press statement on his report was rel eased by the Nati onal Economic
Action Council (NEAC) yesterday.
Roberts al so said that investors were i npressed with the Governnent's
hi gh-i npact economnic policies. Sentinment, he said, is turning positive.
"Definitive progress has been nade in correcting the percepti ons anong a
core group of international investors," he added.
He al so sai d the dedi cati on showed by the senior | evel of Governnent
coupled with corporate interest clearly refuted sone beliefs that the
Governnent is not responsive towards concerns expressed by i nvestors and
t he negati ve headl i ne devel opnents outside the country.
During the roadshow, the i nvestors were assured by t he significant
progress achi eved on the financial restructuring front, with the
institution of Dananodal, Danaharta and Corporate Debt Restructuring
Conmittee.
The statenent said these agencies' authority to restructure the
financial systemand the prevailing "First-Loss" principles were also
vi ewed positively.
NEAC sai d according to Roberts' sunmmmary, there is a comon t henme anong
the i nvestors that the Governnent has struck a bal ance bet ween domnesti c
econom ¢ wel fare and foreign investor interests.
The firmneasures inpl enented by the Government since the crisis has
proven that the policies will not always favour international investor
interests, nor local political ones, it added.
On the corporate front, the fund nmanagers were i npressed at the resol ute
and focussed manner i n whi ch Mal aysi an conpani es handl ed t he econoni ¢
crisis.
"Conservative provi si oni ng measures, the streamniiningto core busi nesses
and general reduction in capital expansion plans have provided confort to
i nvestors," said Roberts.
He al so reported that i nvestors are not of the opinion that political
issues will jeorpardise the stability of the econony.
"However, there remain a handful of investors who are sufficiently
concerned that they will refrain fromparticipatingin a newoffering.
However, this remains aninority and will not stop Malaysia's return to
the gl obal markets."
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