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FRANCE | NVI TES M SI A TO SUM T TO REVI EW FI NANCI AL ARCHI TECTURE

KUALA LUMPUR, March 3 (Bernamm) -- France has invited Malaysia to a
| eaders' sumit neeting planned for the end of the year to reviewthe
international financial architecture, Prine Mnister Datuk Seri Dr Mhathir
Mohanmad sai d today

Dr Mahathir said he received a letter today from French President
Jacques Chirac saying he woul d suggest at the upconming G7 summt in
Col ogne that the views of the G 15 countries be included in the proposed
gl obal financial architecture.

The prime minister told reporters this at the airport in Subang near
here on his return fromthe second summt neeting of the group of eight
I sl am ¢ devel opi ng countries in Dhaka.

The G 7 groups the seven industrialised countries, including France,
and the G 15 conprises 15 devel opi ng countries, including Ml aysia.

Chirac al so said that he wanted one of the G 15 nmenber countries be
represented at the Cologne G 7 sunmmit in June, said Dr Mahathir.

The French president, however, did not specify the representative and
woul d | eave the matter to G 15 countries to decide, Dr Mahathir said.

Dr Mahathir said: "It seenms that we have nade sone progress in ensuring
a pl ace anong devel oped countries for the formati on of a new internationa
financial architecture."

He had expressed the wish that G 7 nenbers woul d | et devel opi ng
countries join themin their efforts to create a new gl obal financial
architecture

On United States President Bill dinton's change of mind over the need
for a financial reform he said it was good that he has changed his stance.

"Wthout the US agreeing to it, a reformin the international financial
architecture cannot take place,” said Dr Mahathir.

Cinton said the need for financial reformwas particularly acute
whenever | arge amount of foreign capital flowed into energi ng markets and
then fl oated out again just as quickly, bankrupting entire econom es and
throwi ng back into poverty mllions of people who had just becane part of
an energi ng m ddl e cl ass.

The US president said this in a foreign policy speech delivered in San
Franci sco | ast weekend.

These words exactly echoed what Dr Mahathir had el oquently repeated
time and again since the currency crisis engulfed East Asia in |late 1997.

Cinton had also said that US prosperity was not i mune to a gl oba
financial crisis and that the international financial systemnust be
r ef or ned.

German Chancel | or Gerhard Schroder had said that recent devel opnents
underscored the need of the G 7 nations to reach an agreenment at their
Col ogne sumit over the establishnent of a global financial architecture.

It was al so hoped that the summit woul d produce an agreenent on greater
transparency in financial markets and enhanci ng coordi nati on between
governments to avert cri ses.
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