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FUND | SSUE RAISED TOH T QUT AT MG DR MAHATHI R

KUALA LUMPUR, July 17 (Bernama) -- Prinme Mnister Datuk Seri Dr
Mahat hi r Mohamad sai d today certain groups have turned the governnent's
deci sion to dissolve the South Indian Labour Fund into a political issue
just to hit out at the M C | eadership.

"It is very political. It has nothing to do with the benefit of the
fund itself," he said when asked if the Cabi net made a hasty decision to
di ssol ve the 41-year-old fund.

Speaking to reporters after opening the 46th MCA general assenbly here,
Dr Mahathir, said "It appears that they are nore interested in hitting out
at the MC. There is alittle hatred against the MC | eadership."

"So these people are |l ooking for issues so as to hit at the MC and
have made this into an issue," he said.

Whil e assuring Indians that their future would be taken care of even
wi thout the fund, Dr Mahathir said a |local Tam | daily had been flaring up
the issue to create an enotional outburst within the Indian comunity.

Wt hout nam ng the newspaper, Dr Mahathir said the newspaper only
wanted to use the issue for its "political purposes".

Last Tuesday, the Dewan Rakyat approved the South |Indian Labour Fund
(Dissolution) Bill 1999 after a study by the governnment in 1993, which
showed the board set up to manage the fund, was no |onger carrying out its
mai n functions as stipulated in the South |Indian Labour Fund Act 1958.

Deputy Hurman Resources M nister Datuk Dr Affifuddin Orar who tabled the
Bill, said all powers, rights, privileges, duties, nonies, |and, property
assets, liabilities and obligations vested in the board woul d be divested
to the governnent.

The board, with assets worth about RMb million, was set up on Sept 1,
1958 by the British to neet the expenses of South Indians returning to
India and to take care of their dependants in Ml aysia by providing them
with monthly financial aid.

The decision to dissolve the fund sparked an out burst anpbng sone
I ndi an- based non-governnental organi sati ons (NG3s) which had called on the
governnent to delay the dissolution of the fund until after they were
consul ted

Dr Mahat hir said groups opposing the dissolution of the Fund were
politically notivated.

He said the governnment woul d not expropriate the fund' s assets.

"W will take care of the peoplw who still get benefits fromthe fund,"
he added.

Affifuddin had earlier said a technical institute would be set up on a
si x-hectare site owed by the fund at N bong Tebal, Penang while the old
fol ks residing there were being taken care of the Wefare Services
Depart nent .

Dr Mahathir urged the Indian comunity not to turn the dissolution of
the fund into an i ssue and rai se sentinments.

"We are not South Indian anynore but Ml aysians," Dr Mhathir said.

He said the Fund was set up by the British to help South Indian
| abour ers facing probl ens.

"At that time, true enough, the Fund was inportant but now citizens of
I ndi an descent are being well |ooked after by the present Governnent," he
sai d.

"Then why should we retain sonething which was formrul ated by the



col oni al powers,?" the Prime Mnister said.

He said the governnent was always ready to hear and resol ve probl ens
faced by the Indian community in this country.

Dr Mahathir said the governnment woul d gi ve due consideration to the
requests of the Indian comunity.

"\What ever problemcan be resolved. Just tell,what is the problem™ Dr
Mahathir reiterated firmy.

On the dispute between the MC and the PPP, Dr Mahathir said,"It's no
big deal. Not on the scale of the conflict beween the DAP and Keadil an and
bet ween DAP and PAS. "

Di fferences were bound to occur anong component parties of the BN but
these were ninor.

The Prinme Mnister said that when the General Election was held BN
conponent parties always cl osed ranks.
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