26/ 01/ 1999
Fund managers wi Il neet corporate chiefs and officials

Long Hui Ching

THE 28 fund managers brought in by the Governnent's financi al adviser
Sal omon Smith Barney under its "reverse roadshow' will neet senior
officials and heads of nmajor corporations today.

The reverse roadshow i s ai med at rebuil di ng the confidence of foreign
investors through first-hand assessnent of the econonic situation in
Mal aysi a.

Chi ef representative of Mal aysia equities in Sal onon Snith Barney
Mal aysi a Yeo Kar Peng said yesterday the group would hold a series of
meetings with Petronas, Tel ekomMal aysi a Bhd, Tenaga Nasi onal Bhd and YTL
Corporation Bhd of ficials.

Anong the maj or international fund nanagers fromAsia, Europe and the
United States in the group are those fromPrudential |nvestnent
Managenent, Loom s, Al GLondon, Bl ack Rock Fi nancial, TCW Cuinness Fli ght
Hanbr o Asset Managenent, Col unbus Advi sors and Fi neco.

She descri bed yesterday's neetings with the Prine M nister, and seni or
officials of governnment agencies as "productive".

Earlier, speaking to Bernama, Yeo described the current investnent
climate as positive foll owi ng recent devel opnents.

I nterest rates have gone down significantly, the stock market has seen
prices appreciate while the i mprovenent in the country's external account
has boosted i nvestors' confidence.

At the sanme tinme, the liquidity problens faced by corporations have
eased and t he next phase will see these corporations enbarking ontheir
debt restructuring.

Yeo di scl osed that fund nanagers fromEurope and the United States felt
that Mal aysia's investnment climate right nowwas positive.

She sai d fund managers were not facing problens with capital controls
but they were keen to know if the ringgit peg would be revi ewned.

She said the Prime M nister had told the fund managers that Ml aysi a
nm ght consider reviewi ng the ringgit peg.

But then Dr Mahathir maintained that "it depends on the situation. If it
becones a problemfor Ml aysia, yes we will consider. But it is not
sonet hing we would do in the inmediate future”.

One of those present, Gordy Holterman from US-based SF Sentry said
Mal aysi a had seen the bottom ng out of its probl ens and i nvestors woul d be
com ng back eventual ly.

He said the discussions with Dr Mahathir yesterday revol ved around t he
general investrment clinmate in Mal aysi a.

The National Economic Action Council saidin a statenent that its
executive director Tun Dai mZai nuddi n briefed the fund managers on t he
wor ki ngs of the agency. Dai mhad sai d the NEAC Exco, which is chaired by
Dr Mahathir, was in full control of econom c devel opnents.

He said the NEAC woul d continue its work until the country was back on a
steady growt h path, but warned of external factors that could derail the
recovery plan, which needed nonitoring.

Devel oprents in Brazil and the possibility of deval uati on of the yuan
coul d pose problens for Asia. Internal factors within the Governnent's
control are being focused on.

For exanple, food inports were down by RML billion |ast year, having
been repl aced by | ocal products.

Dai mal so briefed the fund managers on howt he Gover nnment was tackling



probl enms of excess capacity in the systemand in the property market,
stressing Mal aysia's pro-busi ness stance and a Governnment that was ready
tolisten to advisers and critics.

A report prepared by Sal onon Snith Barney for the fund managers st ated
t he econony was showi ng si gns of bottom ng out, as the gross domestic
product for the third quarter had i ncreased by 2.3 per cent on a quarterly
basi s.

The GDP continued to contract on a year-to-year basis but was grow ng on
a quarter-to-quarter basis, and showi ng signs of bottom ng out.

Year -on-year contraction rose to 8.6 per cent in the third quarter of
1998 from6. 8 per cent in the previous quarter, but quarter-on-quarter GDP
rose by 2.3 per cent.
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