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APEC- MOVENTUM
M SI A GETS MOMENTUM GO NG TO REGULATE CURRENCY TRADER

By: Mohd Arshi Daud

LANGKAW , May 17 (Bernamm) -- Although Apec Finance M nisters (AFM
who net in Langkawi over the weekend, failed to reach a consensus on
regul ati ng currency trading activities, Ml aysia had acconplished what it
had hoped for, nanmely to get the nomentum goi ng.

The breakt hrough cane when the AFM agreed on transparency and
di scl osure of nmarket participants, including highly-Ileveraged institutions.

Asean's one voi ce on strengthening the International Financial
Architecture (I FA), which incorporates disciplining hedge funds, was al so
noted by the mnisters.

They al so agreed that energi ng econom es -- the nost vulnerable to the
sudden pull out of short termcapital -- should be included in efforts to
redesi gn the | FA

Thus, Ml aysia managed to at | east set the nomentum for di scussions on
its call to regulate currency trading activities.

On the eve of the two-day neeting, the Sixth AFM forum chair, Datuk
Must apa Mohaned had sai d Mal aysia was not hopeful that its call to
discipline currency traders could progress into concrete proposals at
meet i ng.

"It's too much to expect concrete proposals coning out of the neeting,"
he said, acknow edging that it was not going to be easy to reformthe |FA

When openi ng the AFM gat hering, First Finance M nister Tun Dai m
Zai nuddi n had zeroed in on the need to incorporate energi ng nmarket
econom es when di scussing the | FA reforns.

"There must be full support for a new systemwhere the voices of the
Sout h are heard," he said.

As expected, strong objections came fromthe US, which contended that
specul ative activities of the currency traders contributed to economc
stability.

"The US position has not changed nuch in terns of regulation, but in
transparency and di scl osure, they have no problem " Mistapa said at the end
cl ose of the neeting on Sunday.

He pointed out that Ml aysia's stance was clear, that speculation is
dest abl i si ng.

Mal aysi a, which has been severely hit by rogue currency specul ators,
has been strongly advocating for refornms in the |IFA

Prime Mnister Datuk Seri Dr Mahat hir Mohanad, who first suggested the
need to regulate currency trading, had said that when a legitimate activity
i s "abused and people get hurt, governnents nust outlaw such practices."

He al so reasoned that when the result of trade is so | opsided as to
hugely enrich some by inmpoverishing the others, "then it is tine that we
exam ne the norality of such trading practices."

Must apa sai d Mal aysi a's crusade agai nst the mani pul ati ve acts of
currency traders would continue and that the country would al so continue to
play a crucial role to regulate currency trading in various fora.

Apart fromusing Apec gatherings as the platformto garner support on
the i ssue, Mal aysia would use the forthcom ng International Mnetary Fund
and Wrld Bank neetings and the Financial Stability Forum of the G oup of
Seven to get greater m |l eage.

Dr Mahathir had said: "W nmay fail of course but we are going to do our
damedest to succeed even if all the forces of the rich and the powerful
are aligned against us. God willing, we will succeed."



BERNANA
AD FR



	M'SIA GETS MOMENTUM GOING TO REGULATE CURRENCY TRADER (Bernama 17/05/1999)

