23 DEC 1999
MAHATHI R- GDP
GDP CAN EXCEED 5.0 PCT NEXT YEAR, SAYS DR MAHATHI R

KUALA LUMPUR, Dec 23 (Bernamm) -- Prine Mnister Datuk Seri Dr Mahathir
Mohamad has hinted that Mal aysia's Gross Donestic Product (CGDP) next year
can exceed the projected 5.0 percent in view of the expectedly better
performance of the economy in 2000 conpared with this year.

He based his optimsmon a conbinati on of positive econom c indicators
i ncluding increasing exports, a better show by the other sectors of the
econony as well as the encouraging price of oil

Based on this, "next year's GDP growth should be better than this
year's projected growth of 4.3 percent," he said at the | aunch of the
conmenorative nillenniumgold coin by Bank Negara Ml aysi a here.

When asked whether the GDP might return to pre-crisis levels, he said:
"Maybe, (but) we are al ways conservative, we only projected 5.0 percent for
next year, like for this year, we projected 1.0 percent but we are able to
achi eve 4.3 percent."

As to whether |ocal industries could expect nore help fromthe
governnent, Dr Mahathir said there would not be nuch since it had done
everything possible Iike lowering interest rates, making a ot of credit
avail able and other initiatives such as hel ping in the hone ownership
canmpaign, retail sales and even allocating RML50 mllion for pronoting
tourism

The prime nminister also said interest rates were not expected to cone
down substantially as they gone down too far.

If they continued to go | ower, he said the people may not want to keep
their noney in fixed deposits because the returns were too | ow.

"That's why we have to balance this (situation),"” he added.

When asked on the progress of bank nergers, he said the governnment was
waiting for the banks to put up their proposals to BNM and they had until
the end of January to do so.

He said the authorities would then evaul ate their proposals.

When asked on the state of the nergers, Dr Mahathir said,"W are
progressi ng but not hing has been concretised yet and the banks are stil
talking to each other."

The prime mnister, when asked to comment on talk that the country's
corporate restructuring was not noving as fast as it should be, said,"l
don't really know but these are delicate things...restructuring involves a
| ot of re-exam nation, maybe to see whether there can be some nergers.

"Al'l these things take time...if we hurry too nuch, we wll achieve
nmergers but the conpanies may fail." -- BERNAMA
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