23 FEB 1999
Islamic-Aircraft
D- 8 DEVELOPS LI GHT AGRI CULTURE Al RCRAFT

KUALA LUMPUR, Feb 23 (Bernama) -- The group of eight |slam c devel oping
countries (D-8) have developed a prototype light aircraft for use in
agriculture, Foreign Mnister Datuk Seri Syed Ham d Al bar announced today.

He said the aircraft which was sheduled to undergo its first test
flight in Septenber in Turkey represented significant progress by the
project-oriented groupi ng despite being set up only 16 nonths ago.

"Ml aysi an aerospace firms can supply conponents and spare parts
including tyres, aircraft frame and avionics to the project,” he said
during a briefing on the upcom ng second sunmt of the D-8 countries in
Bangl adesh.

Wth Ml aysia's quest towards becom ng a service centre for the
aerospace industry in the region, it could contribute significantly to the
project, one anong six identified by D8 at its last sumrit and assigned to
Tur key.

"This is something not far-fetched, we are catalytic in nature," he
said of the young groupi ng which had conme in for criticismthat it would
degenerate like many others into a talk shop

"We only identify and accept projects that can be inplenmented and are
manageabl e, " he sai d.

Prime Mnister Datuk Seri Dr Mahathir Mhamad i s anong the | eaders who
firmy supported the formation of the D-8 and is expected to | eave on
Sunday for the two-day sunmt begi nning March 1 in Dhaka.

It woul d be preceded by the senior officials and foreign mnisters
nmeetings. Syed Hamid | eaves on Friday.

He said Mal aysia, which was assigned the Islamc finance and banki ng
sector with enphasised on the Islamc insurance or Takaful business, had
now been asked by the other nenbers to present a paper on retakaful or
I sl ami c reinsurance.

This stens fromits success in establishing joint-venture takafu
schemes, such as in Indonesia through Syarikat Takaful ©Malaysia Bhd, with
the latter al so having hel ped set up a takaful conpany in Brunei

Even non-A C (Organi sation of Islamc Conference) menbers such as
Brunei, Sri Lanka and South Africa had shown interest, he said.

In Sri Lanka, the first takaful conpany was incorporated w th Ml aysian
techni cal and nanagenment assi stance.

Fol | owi ng the success of the three-day sem nar here in April |ast year
to foster the setting up of Takaful schenes including joint ventures, he
said Mal aysia would continue to help organise simlar sem nars and training
cour ses.

Wth over 800 mllion people anong the D-8 countries, there was i mense
scope to devel op the takaful business, "but we need to utilise the
potential of each country so as to foster greater interest init," he said.

Syed Hanmid al so highlighted the potential for increased trade through
greater facilitation by reduci ng excessive procedures.

For instance, of Malaysia's total trade anpunting to RVb15 billion | ast
year, D-8 countries accounted for over RML7 billion or only 3.2 percent, he
sai d.

He said that other priority sectors identified by the D8 at the first
summt in Istanbul in June 1997 were trade facilitation, which was assigned
to Egypt, and poverty alleviation and human resource devel opnent
(I ndonesi a) .



Agriculture was also identified with enphasis on aquacul ture (Pakistan)
and tel ecomruni cations with Iran assigned to hel p coordinate the setting up
of a data bank networKk.

Syed Hamd said that the summt would cone up with a "Dhaka
Decl arati on” which would focus on greater cooperati on anong devel opi ng
Islamic countries via concrete projects.
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