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d obal regul ation before gl obalisation (HL)

Zul ki fli O hman; Shahriman Johari

DATUK Seri Dr Mahat hir Mohamad yesterday call for nmore rules to help
poorer nations conpete with the strong ones.

Openi ng the 4th Langkawi |nternational D al ogue, the Prime Mnister said
the worl d nust have nore regul ati on before globalisation if poorer
countries are to have the sane opportunities in sharing wealth.

The Langkaw di al ogue i s an annual event which is a cross between a
summt meeting and coffee talk. It is probably the only event in the world
wher e heads of states, academi cs and busi nessmen rol | up sl eeves for sone
strai ght talk.

Dr Mahat hir proposed a worl d order that will ensure poorer nations get
greater |leeway to conpete with the strong nations.

Dr Mahat hir said gl obalisation can only bring benefits if soneone can
enforce rul es that can ensure poor countries will not be faced with
repeat ed econoni c turmoil and regression.

"Currently, the poor have hardly any say. Many who are obliged to the
rich for aid and | oans are not able to speak out," he said at a banquet
whi ch marked the official start of the Fourth Langkawi | nternational

Di al ogue i n Langkawi | ast night.

Dr Mahat hir said ensuring a |l evel playing field was not enough if the

pl ayers are not of the sane size.

"I'n order to have free trade we nust regulate. W have to di scard sone
regul ati ons but they nust be replaced wi th new ones worked out by the

i nternational comunity," he said.

Dr Mahathir said there nust be transparency in trade and dealings

bet ween nations, and this includes currency traders and mar ket

mani pul at ors who nmust be nmade to open their books to scrutiny.

"There nmust be Iimt up and Iimt down provisions so as to prevent
excesses," he said inreference to equity markets where trading is
suspended tenporarily if prices increase exhorbitantly or decrease very
sharply, aruling designed to control wi de fluctuations and ensure mnar ket
stability.

Dr Mahat hir al so reconmended that hedge funds be rated and prevented
frombei ng | everaged nore than a reasonabl e nultiple of their assets and
those competing with themnust be able to | everage by the sanme nultiple at
reasonabl e rates.

He sai d ratings nust be done by international non-profit organisations
financed by the i nternational comrunity and no one shoul d dom nat e t hr ough
too high a proportion of the financing.

Dr Mahat hir al so proposed a tax on all international specul ators who
shoul d be prevented fromoperati ng out of of fshore financial centres. This
tax woul d then be shared to hel p countries ravaged by these speculators to
recover.

"d obal isation, a borderless world, is already a fact. Inthe field of

i nformation distribution and e-conmerce, borders nmean very little now.
"But the fact that gl obalisation has cone and is apparently irresistible
does not nean that we should just sit by and watch the predators destroy
us.

Dr Mahat hir said the recovery of East Asian economies had little to do
with the current financial world order.

He sai d these econoni es are now showi ng si gns of recovery, but this was
due to curbs i nposed on currency traders in the wake of the Long Term



Capi tal Managenent Co, a hedge fund that nearly col |l apsed.
He said the Wstern countries also decided to rein in the hedge funds
because they feared that countries affected m ght just react by regaining
control over their currencies or sinply refuse to pay their debts.
"The recovery of the econonies of East Asia is not even due to the | oans
extended to themby the | M.
"It nust be noted that these | oans are | argely for paying | oans due to
forei gn banks," he said.
He sai d t he devel opi ng countries of East Asia had [ earnt a bitter | esson
on the free flowof capital across their borders - it can result in
econom ¢ wel | -being as well as destruction.
"If free capital flows and currency tradi ng are nmani festations of a
borderl ess gl obalised world, is there any reason why t he devel opi ng
countries shoul d accept gl obal i sation unquestioni ngl y?" he asked.
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