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VWHEN t he Col d War ended, the world heaved a sigh of relief. No nore
conflicts; no nore arnms race; no nore confrontations.

Justice and freedomin the formof denocracy and the free narket had
triunphed. It was the end of history.

The Third Wrl d wel coned this. Henceforth, they woul d not be dragged
into conflicts of their own naking, woul d cease to be surrogates and
proxi es.

I nstead they would all concentrate on econom c devel opnent and the wel | -
bei ng of their people.

Since the victors were the |iberal denocrats and their free nmarket
system it was natural for everyone to enbrace denocracy and t he seem ngly
beni gn capitali smwhich acconpanies it.

Vi sions of America-like prosperity consuned the thoughts of | eaders and
peopl e wor | dwi de.

The conmuni cati ons expl osion and jet travel brought all the countries,
big and snall, rich and poor, closer together.

A global village had rapidly energed. Avillage inplies closer contacts
and | argel y conmon val ues. Cbviously this is a process of globalisation

I nst ead of hundreds of independent states there would be just one gl oba
nation, with just one ideol ogy, one set of values and one focus of
| oyal ty.

It was an idyllic vision which everyone shoul d wel cone and work towards.
Unfortunately it did not work out that way at all.

The rich countries of the West, the ones pushing hard for gl obalisation
sawinit, an opportunity for enriching thensel ves even nore and
domi nating the world in the process.

Long before the word gl obal i sati on becane popul ar, the rich were al ready
trying to gain for thensel ves t hrough breaki ng down nati onal boundari es.

Through the General Agreement on Tariff and Trade and the Wirld Trade
Organisation, they triedto elininate the conpetitive advantages of the
emer gi ng econom es, such as their | owl abour cost.

They tried to i npose their wage scal es on the poor countries so as to
elimnate their conpetitive advant age.

But when it comes to their own conpetitive advantage, for exanple their
technol ogy and know how, they are copyrighted and protected.

Hi gh royalties nust be paid for access to their technol ogy. Access to
their rich markets are bl ocked by anti-dunping | aws and countervailing
duties and a host of non-tariff barriers.

But these were not quite satisfactory as far as the rich Wst was
concer ned.

They found that the countries of East Asia especially could still
devel op fast and chal | enge the suprenmacy of Western industrial power.

Sorret hi ng nmore powerful was needed if the Asian century which they had
predicted, was to be prevented frombeconing areality.

Presi dent Ji mry Carter picked on human rights and decl ared that the
United States woul d not be deterred by national borders and i ndependence,
intheir self appointed task of fighting human rights abuses worl d-w de

Thi s gave encouragenent and ligitimcy to the non-governnenta
organi sati ons whi ch were being set up in the devel oped West in order to
overcone t he obstructi on posed by nati onal boundari es and i ndependence.

In the matter of human rights, the Governnments of the Wst and the NGO s



were able to overcone the generally accepted principle of non-interference
inthe internal affairs of independent nations.

It was the Qulf War which finally broke the principle of non-

i nterference. President George Bush decl ared that the West has the ri ght
to oversee that i ndependent countri es adopt |iberal denocratic principles.

If they don't, then the full nmilitary and economni c might of the West
woul d be used to force themto practise |iberal denocracy.

Sanctions were accordingly applied, and military attacks on several
countries nount ed.

Since the option to defect to the comuni st bl oc had di sappeared, the
West coul d do just what they liked in the quest for dom nati on over the
wor | d.

Despite all these newprinciplestolegitimse Westerninterference in
t he domestic affairs of i ndependent countries, the rapid econom c and
soci al devel opnent of the countries of East Asia could not be halted or
sl owed down.

West ern dom nance i n many fi el ds was bei ng chal | enged successful ly by
these countri es.

When Chi na was an ort hodox communi st state, its econom c potential could
not be devel oped.

Chai rman Deng Xi aopi ng deci ded to adopt Western net hods of economnic
devel oprment while retaining the authoritarian rule of the comuni st.

Suddenl y Chi na booned as an econom ¢ power with trenmendous capacity to
chal I enge the West.

Its 1.2 billion hardworking, skillful and intelligent people, united
under one nation, cannot but nmake China the world's nost powerful nation,
able to chall enge the West in every fieldincluding the nmlitary.

That China had evinced no desire to dominate the world is irrelevant.

Si nce the West had al ways hankered after worl d dom nance, Chi na nmust be
assunmed to have the sane anbition.

Chi na nust be stopped. But China seens to be unstoppable. Attenpts to
nmobi | i se the East Asian countries agai nst China received | ukewar m support.

There was even fear that the East Asian countries, at |east sonme of them
with [ arge Chi nese popul ation, would join China in defying the Wst.

It may be far-fetched, but the Wst have al ways been given to
postul ating possible scenarios and then preparing for them

They have often been wong of course, but that has never stopped them
frombelieving intheir predictions and acting on them Currently, they
forsee a clash of civilisation and Chi na poses by far the greatest threat
and potential for a clash.

It was getting rapidly wealthy and was masteri ng even technol ogy. The
| essons of the Pacific War have not been forgotten.

But Japan was physically small while China, in possession of Japanese
economic and mlitary capability, can possibly win in the clash of
civilisation. China nust be stopped inits tracks. But how? Mlitary
conquest and subj ugati on of the huge country is not only costly in terms
of men and noney, but can actually fail.

Sanctions woul d deprive the Wst of a nost val uabl e market. Denigrating
China and denying it itsright tojoinworld organisations nerely irritate
wi t hout being effective.

The Western capitalists', finding that they no | onger need to show a
friendly face after the dem se of communi sm had di scovered a way of
i npoveri shing and destabilising countries.

Merely by deval uing the currency agai nst the US dollar, a country can be
so di stressed econonically that it can col |l apse unl ess "rescued" by the
rich countries.

Such rescue operations can be withheld until the country concerned



accepted the terns which in effect nullify the i ndependence of the
country.

This weapon is only effective if a country is freely tradeable. China's
currency is not tradeable. Its circulationis controlled and its val ue
det ermi ned by the Governnent.

China's exports on the other hand earns the country nore than sufficient
forei gn exchange to pay for China's inports.

I ndeed Chi na's bal ance of paynent is hugely in surplus. Deval uing the
Chi nese currency in order to inpoverish Chinais just not possible.

But what if China is rendered unconpetitive against its fast-devel oping
East Asi an nei ghbours?

Then China's growm h can be slowed. It may not have been designed to do
so but the devaluation of the currencies of East Asia has nullified the
conpetitive advantage of China.

The effect is the sane as reval uati on of the Chi nese yuan. So | ong as
Chi na does not deval ue the yuan, its conpetitiveness would not be the
sane.

And Chi na has been urged to retain the yuan/dol |l ar exchange rate.

Inthe neantinme, a total assault was nounted agai nst t he burgeoni ng
econom es of East Asia.

By deval uing their currenci es and depressing their stock narkets, these
tiger econom es have been nmade nearly bankrupt.

They were forced to seek international aid and to accept the condition
t hat they open up their econom es to unrestricted forei gn exploitation

Al'l their banks and i ndustries nust accept foreign take-overs at
gi veaway prices due to the collapse of their share prices.

The deval uation of the currencies greatly enhanced the conmpetitive
advant age of these East Asian countries agai nst China.

Wth these countries com ng under the control of Wstern Governnents and
Western capitalists, the conpetitive advantage woul d be avail able to them
for stunting the econom c perfornmance of China.

China can of course devalue its own currency so as to renain
conpetitive

But China was urged by the West, and al so by the i npoveri shed countries
of East Asia not to deval ue and cause even greater difficulties to these
nations.

Gal Il antly, China gave this undertaking. Al though, if the Chinese yuanis
freely tradeabl e, the currency traders woul d certainly have attacked and
devalued it and inpoverish China as well.

Clearly, globalisation of the financial market had enabl ed t he West and
their capitalists to destroy the threat to their econom c and politica
dom nance posed by the burgeoni ng ti ger econom es of East Asia.

Cleverly, the West, aided by their control over the world nedia and t he
international institutions, have nanaged to put the bl ane for the econom c
col | apse of these East Asian countries on the Government of these
countri es.

Now, it rmust be admitted that the Governnents of the East Asian
countries are not free of corruption, crony capitalism nepotism etc. But
so aren't the Governnents of the Western countri es.

The Eur opean Commi ssion was forced to resign enbloc recently when its
nmenbers were found to be corrupt and had practised cronyi sm

Every country in Europe and North Anerica has had Governnents and
M ni st ers who have been corrupt and are totally i moral. They have often
abused the trust placed in themby their people.

I f bad Govenments and bad governance is the cause for a country's
econom ¢ col | apse, then the European countries too shoul d experience
massi ve deval uati ons and economi c turnoil .



But except for fairly minor econonic and financial downturns these
corrupt countries and Europe itself had not suffered the kind of nassive
probl emvi sited upon East Asian countries.
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