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d obal i se yes, but have rules: PM(HL)

Adel i ne Ong

MALAYSI A has had a foretaste when capital was pulled out fromits econony
and its currency deval ued but the country will give gl obalisation a chance
- if it is regulated.

"d obalisation can be good... just as capital flows can be good if

regul ated,” Prime Mnister Datuk Seri Dr Mahat hir Mohamad said at the 50th
anni versary di nner of the Anerican I nternational Assurance (Al A) in Kual a
Lunmpur | ast night.

"W shoul d wel come gl obal i sation but we nust ensure that it will not be
open to abuses."

The Prime M nister said Mal aysi a was unpr epar ed agai nst t he abuses of

the free flowof capital and is fortunate to have been able to deal with
the "foretaste of globalisation" inthe formof the ringgit deval uation
and sudden pul | -out of capital.

"But we now see the preparations being made by the rich in order to take
advant age of gl obal i sati on. Huge banks, industries and utilities are being
formed through nergers and acqui sitions. Each of these is bigger than nost
of the devel opi ng countries. Each can literally swall ow up these
countries.

"There i s no doubt that their intentionis to nonopolise the field that
they are in. The tiny banks, industries and utilities in the devel opi ng
countries will be swallowed up by themonce the borders are down.

"I'n any case, it will not be possible to conpete with these giants.

Their econoni es of scale will be sinply unbeatable," he said.

The Prime M nister added that "governments cannot protect (then.

Prot ection of busi nesses owned by nationals will be | abel | ed cronyi smand
nepotism Only foreign takeovers will be free of such accusations".
"Eventually, the foreign giants will take over everything. The
conpetition will be among them W will all work for them

"d obal i sation can nean this. W have to ask oursel ves whet her we want

to be enpl oyees of international foreign-owned giants or owners and
managers of our own little banks and i ndustries."

Dr Mahathir said "the intellectuals and social activists" are still
jousting at their favourite windmlls.

"But real thinking people, concerned nations nust focus on what is being
prepared for us. W have seen what capital flows across the borders can do
to us. Wien the giant corporations of the world step over our borders,
will we have the benefit of scale and size or will we be just sat upon and
squashed?"

"At the nonent we can still fight against the trend", Dr Mahathir said,
and Mal aysi ans nust learn to rely nore and nore on thensel ves and be

cauti ous when accepting sonet hi ng new as proposed by ot hers.

"W wel cone gl obal i sation, deregul ation, liberalisation and

bor der| essness but we nmust know what all these nergers and acquisitions
and the consolidation of giants are all about.

"Are they preparing for a world invasion, for worl dw de nonopolies, for
econom ¢ hegenony? If they are, and it |ooks as if they are, thenif we
cannot halt themwe nust appeal for tine."

Dr Mahat hir al so spoke out agai nst the use of the I nternational Mnetary
Fund "to prise open our markets to pick up things on the cheap".

"Do not accuse us of cronyismif we try to protect our people fromthese
predatory gi ants. W do not fight for i ndependence only to be tranpl ed



under and nade wor ker bees to foreign queens.”
Mal aysia is a small country which survives and prosper through open
trade, not aid. "But we knowthat there is no perfection in any system
devi sed by man. Man wi || al ways find ways to abuse anyt hi ng desi gned for
their good. They will always find | oophol es,” he added.
The Prime M nister al so spoke of a possible global deflation as a
consequence of the destructive activities of currency traders and stock
mar ket rai ders.
"Today we are seeing the effects of that destruction. Real business and
real profits are no |longer contributing to the growth of the world. For a
tinme there will be make-believe wealth in the formof inflated share
prices.
"But the share prices do not reflect the real business or the profits
made. They are just figures on the screen. Interest rates cannot be
| owered forever in order to support the share market. Nor can the
economi sts and the nedia talk up the market indefinitely. Sooner rather
than later the bubble will burst."
And when the bubble bursts, Malaysia will be affected. "So our problens
are far fromover. W nust be prepared for a possi bl e worl dwi de defl ati on.
They say it woul d not happen. But they have been wrong nany ti nes before.
And they can be wong again," Dr Mahathir said.
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