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Go for paradigmshift, says "M Yen'

Farah Jaaf ar

SPECI AL advi sor to the Japanese M ni ster of Finance Dr Ei suke Sakaki bara
yest erday sai d governnents and privat e organi sati ons shoul d "conpl enent
and interact" with capital and noney markets and not exist as substitutes
for each other.

Sayi ng that the worl d was undergoi ng a great transformati on which he
termed "cyber capitalisni, Sakaki bara said to adapt to the transformation,
a shift in paradi gmwas necessary.

"The shift in paradigmfrommarket fundanentalismto a regi ne where
governnents and regi onal and i nternational organi sati ons conpl enent and
interact with narkets seens in order."

Sakaki bara said there was a need for a donestic and/or international
regul atory organi sation to oversee cyber capitalism

Sakaki bara, al so known as "M Yen", was speaki ng at the hal f-day
I nternational Synposiumon Currency Control s and Asi an Monetary
Cooperation, organi sed by the Institute of Strategi c and I nternati onal
Studies (I1SIS) in Kuala Lunpur.

The synposi umwas offciated by Prinme M nister Datuk Seri Dr Mahathir
Mohaned.

In his speech, Sakaki bara said the problemw th cyber capitalismlies in
its "inherent instability" and serious convul si ons associated with the
transition fromnormal capitalismto cyber capitalism

"I think the clear recognition is that markets need to be well supported
by governents and that nmarkets and governents are conpl ements and not
substitutes" said Sakaki bar a.

Wt hout sound infrastructure and proper regul ations the upcom ng cyber
societies were bound to collapse, he added.

Supervision of the State i s needed, "whether we like it or not, we have
tolivewith this brave newworld driven by real-tine information
transmtted gl obally across national borders” he said.

Later at the question-and-answer session he reiterated his belief that
there shoul d a substitute for the i nternational structure surrounding the
exi sting currency exchange system

He said it would be inposssible to prohibit currency trading but it nust
be kept in an orderly state.

"The i ssue nowis to provide sufficient alternative infrastructure and
systens to accomuodat e currency tradi ng.

"Ener gi ng econom es should go for a fixed exchange rate with
flexibility."

Drawi ng fromhi s own experience during his recent tenure as the Japanese
Vi ce Finance M ni ster when his comments noved t he Yen, Sakaki bara said
managi ng exchange rate "is like a battlefield.

There nust be a show of determ nation and at the sanme tinme conmmuni cation
with the markets.

"The key is fixed rate with flexibility and determi nation with the
ablility to surprise the market," he said.
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