19/ 10/ 1999
Go for val ue-added products, SMs urged

Lokman Mansor
MALAYSI AN smal | -and nedi um si zed i ndustries (SMs) nust graduate from
produci ng | ower-end conponents and parts to becom ng gl obal suppliers of
hi gher val ue-added internedi ate products, Prine Mnister Datuk Seri Dr
Mahat hi r Mohamad says.
Thi s graduation to being gl obal suppliers shoul d be achi eved as a matter
of | ogical progression, he said.
"The gl obal networking of Ml aysi a-based nul tinational corporations
(MN\Cs) should be fully capitalised upon to gain access into the
i nternational procurenent narket," Dr Mahathir said.
The Prinme M nister was speaki ng at the opening of the SM Devel opnent
Corp (Snmidec) Annual SM Showcase '99 at The M nes | nternati onal
Exhi bition Centre yesterday.
The event has attracted several foreign buying m ssions, representatives
of international procurenent offices fromSi ngapore and Hong Kong, and
other trade visitors fromabroad.
Dr Mahathir said with the extensive application of information and
communi cati ons technol ogy (1 CT) by Ml aysi an conpani es, t he outreach of
Mal aysi an- made products and servi ces can be extended to the gl obal narket,
even though they are intended initially to serve the donestic sector.
"Through e-conmerce, products of SMs can not only reach the markets
abroad faster but also at | ower costs. At the sane tine, it is the power
of I CT that has given the chall enges of gl obalisation the true nmeaning of
doi ng business in a borderless world," he added.
Agai nst this backdrop, Dr Mahathir said, Malaysian SMs nust rise to
face the chal | enges and changes that are taking place. Products produced
t oday rmust not only neet the needs and tastes of the donestic market but
al so adapt to consumers in differing markets.
"What this inplies is that SMs need to shift their focus frombeing
production oriented to market oriented,” he added.
Dr Mahathir said quality and conpetitiveness are fundanmental to
achi evi ng mar ket acceptance and penetrati on. At the very outset products
and services nmust be able to neet the rapid changes in international
standards and requirenents in termnms of price, quality, delivery and costs.
"To be able to do this, SMs should strive to acquire newtechnol ogi es
and upgrade skills to be able to produce essential parts and conponents to
conpete with the best in the market," he said.
"The networ ki ng and | i nkages established will contribute towards
strengt heni ng Asean economi c architecture, turning the regi on once again
into the nost conpetitive growth area in this region," Dr Mahathir added.
The SM Showcase ' 99 al so features an Asean Mat ch- Maki ng Workshop to
foster |inkages and joint ventures between | arge conpani es and SM s.
Earlier, he said that in a know edge- based econony, size and scal e of
operation do not matter as much as before. Both | arge and snmal | comnpani es
stand an al nost equal chance of achi evi ng success.
"I ndeed, it has been proven by many success stories of breakthroughs in
t echnol ogy, software design and devel opment s nmade by conpani es or
entrepreneurs who started very hunbly and very smal |l ," Dr Mahat hir said.
SM s shoul d t herefore consider going into nore and nore of this type of
skill and know edge-i ntensive business activities where the start-up cost
is also | ow, he added.
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