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Go for val ue-added products, SMs told

Leong Shen-|

KUALA LUMPUR, Mon. - Mal aysian small- and medi um sized i ndustries nust
graduate fromproduci ng | oner-end conponents to becomni ng gl obal suppliers
of hi gher val ue-added internmedi ate products, Datuk Seri Dr Mhathir
Mohamad sai d today.

The Prime M nister said the transformati on shoul d be achi eved as a
matter of | ogical progression.

"SM s shoul d strive to acquire newtechnol ogi es and upgrade skills in
core conpetencies critical to achieving manufacturing excell ence.

"SM s al so need to acquire new capabilities and skills to be able to
produce essential parts and conponents to conpete with the best in the
mar ket ," he said when | aunching the Small- and Medi um Si zed Devel opnent
Cor porati on Annual SM Showcase '99 at the M nes I nternati onal Exhibition
Centre.

Organi sed by the corporation, the exhibition is supported by Bank
I ndustri Bhd and Mal aysi a Ext ernal Trade Devel opnment Corporation. The
Business Tines is the official newspaper

Dr Mahat hir said the fundanmental factor in achieving market acceptance
was qual ity and conpetitiveness, and the products woul d have to neet the
rapi dly changi ng i nternational standards in terns of price, quality,
delivery and costs at the very outset.

"Products today nust not only neet the needs and taste of the donestic
mar ket but shoul d al so adapt to the needs of consuners in different
markets. What this inpliesis that SMs need to shift their focus from
bei ng production-orientated to market-orientated,” he said.

Dr Mahat hir said the Mal aysi an econony was gradual |y transformng itself
into a know edge-based econony or k-econony, where brai n power rather than
brawn woul d be t he determni ning conpetitive advant age.

He sai d Mal aysian SM's shoul d consi der goi ng i nto nore know edge-

i ntensi ve business activities where start-up costs were | ow

"In a k-econony where the main activities are focused on hi gh val ue- and
know edge- added activities, such as product and process desi gni ng, product
or process devel opnent and i nprovenent, innovati on and ot her research and
devel opnent activities, size and scal e of operati on does not nmatter as
much as before," he said.

Both | arge and smal | compani es, he said, stood al nost equal chance of
achi evi ng success and nmany breakt hr oughs i n t echnol ogy, software designs
and devel oprment were made by conpani es which started very hunbly and
smal | .

"Wth the extensive application of informati on and conmuni cati on
t echnol ogy by our own conpani es, the outreach of Ml aysi an-nade products
and services can be extended to the gl obal market, even though they were
intended initially to serve the donestic narket," he said.

He added that through e-comerce, products of SMs could reach foreign
markets faster and at a | ower cost.

Dr Mahat hir sai d confidence fromthe private sector, including foreign
direct investors, remi ned high while the econony was put to the test
during the econonic turnoil.

"Thi s was evidenced by the continued inflow of foreign direct
investnments into the country's manufacturing sector even at the ti me when
the country was regi stering negative growth," he said.

He said these were real investors who knewthe actual situationinthe



country. He also said these types of FDI's were the ones Ml aysi a was
interestedin attracting to the nmai n econoni c sectors.

"These are the i nvestors whomwe woul d Iike to work with in advanci ng
our industrialisation programe,"” he said.

Earlier, International Trade and Industry M nister Datuk Seri Rafidah
Azi z said the enhanced capacity of Ml aysi a- based conpani es, incl uding
SMs, had resulted in an increase in the exports of el ectroni c conponents
and parts.

"Exports for the first eight months of this year amounted to RMA9. 291
billion, conpared with RVM65. 157 billion the whol e of | ast year, and
RWA6. 767 billion in 1997," she said.

However, to cater to the domestic industrial sector requirements,

i mports of such conponents had al so i ncreased, with inports for the first
ei ght nonths amobunting to RVb3. 468 billion.

She said | ast year, the figure was RW4.710 billion, while in 1997, it
stood at RVMb3, 737 billion. In 1996, it was RWA9. 810 billion.

As for the autonotive industry, Rafidah said exports of autonotive
components anmounted to RMB63 nillion fromJanuary to August this year.

Last year, the figure was RML. 363 billion while in 1997, the figure was
RVBO8 mi | |ion.

( END)



	Go for value-added products, SMIs told (NST 19/10/1999)

