25 JAN 1999
EXI T TAX- ANNOUNCEMENT
GOVERNVMENT MAY ANNOUNCE | MPCSI TI ON OF EXIT TAX SOON

KUALA LUMPUR, Jan 25 (Bernama) -- An announcenent pertaining to the
nomi nal exit tax on the proceeds of sales of securities to replace the
1l-year waiting period inposed in Septenber will be nmade quite soon, said M
Yeo Kar Peng, chief representative of Ml aysia equities in Salonmon Smth
Bar ney Mal aysi a.

Thi s message was conveyed to 28 fund managers from Europe and the
United States by Prine Mnister Datuk Seri Dr Mahathir Mhamad at a speci al
cl osed-door briefing today.

Anong the mmjor international fund nanagers present at the neeting were
those fromPrudential |nvestnment Managenent, Loom s, Al G London, Bl ack Rock
Fi nancial, TCW GQuinness Flight Hanbro Asset Managenent, Col unbus Advi sors
and Fi neco.

Yeo said the question on the year for the nom nal exit tax was raised
at the neeting and she revealed that "at the nonment, the prine mnister
could not coment nuch but certainly, it is currently being considered and
an announcenent pertaining to that will be nade quite soon."

Meanwhi | e, speaking in a live telecast of the dobal talk show on TV2
| ast night, Stephen Taran, managi ng director and head of sovereign risk of
Sal onon Smith Barney, the governnent's financial adviser, said the
imposition of an exit tax in a quantumin relation to the tenure of the
i nvestnents woul d bring about a nore predictable and reliable i nvestnent
envi ronnent.

Despite the risk of a credit crunch for Malaysia being linted and
virtually zero, foreign investors are still taking a "wait and see"
attitude because of various changes in the investnent rules.

Taran said they were | ooking at how nodifications were being made to
capital controls, the restructuring of the corporate sector and the tria
of former deputy prinme mnister Datuk Seri Anwar | brahim

He added that the investors felt there was a need to address the issue
of the withdrawal of investnents which had been | ocked i n because of
capital controls.

The 1-year noratoriumrequires foreign investors to lock in capital in
Mal aysia for at | east one year from Sept 1, 1998 before it is repatriated.

Most viewed the ruling negatively as it discouraged the inflow of fresh
money. And if the situation is still the sane after Septenber 1999, fund
managers m ght be conpelled to stay out of the market.

G her panelists in the progranmme were Dr Sul ai man Mahbob, head of the
Nati onal Economic Action Council Secretariat, Tan Sri Bek-Ni el sen, Seni or
Executive Director, United Plantations Bhd, and Dr Chazali Atan, chief
executive officer and nmanagi ng director of Metrowangsa Asset Managenent.

They di scussed the topic, "Ml aysia's Econom c Revival", during the
programre whi ch was organi sed by the NEAC Conmuni cati ons Team

Anong the itens discussed included the current state of the Ml aysi an
economny, whether it has bottonmed out and how the public should read vari ous
econom ¢ i ndi cat ors.

The panelists al so focused on the inpact of the inposition of capital
controls on the country's econony and the possibility of the governemt
imposing an exit tax in lieu of the 1-year holding period ruling on equity
i nvest ment s.
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