11 JUN 1999
MIUC- Dol e
GOVT ASKED TO RECONSI DER " NO' TO PAYI NG DOLE

KUALA LUMPUR, June 11 (Bernamm) -- The Mal aysi an Trades Uni on Congress
(MTUC) has asked the government to reconsider its decision to reject an
MIUC proposal to pay dole or unenpl oynent benefits to the people.

MIUC secretary-general G Rajasekaran said the announcenent of the
rejection to the proposal by Prinme Mnister Datuk Seri Dr Mhathir Mhanmad
on Wednesday was "rat her shocki ng".

"During our neeting, the prinme mnister appeared synpathetic and
supportive of our proposal. Two nonths ago, it was reported that the
Cabi net has accepted our proposal and the Social Security Departnent has
been requested to carry out a detailed study. What then is the basis for
this sudden reversal," he said in a statenent issued here today.

Dr Mahathir said on Wednesday that Mal aysia believes in a "social
security net" but not in the formof paying dole or providing unenpl oynent
benefits.

"We do not believe in paying dole or unenpl oynent benefits because when
we do that, people will not want to work. Wen people do not go to work,
the country's econony gets bad and at that tinme, you have to pay nore
dole," he said.

Raj asekaran said the MIUC agreed that job creation should be a priority
but job creation was not a substitute for a holistic social safety net
scherme.

Such a schenme shoul d guarantee that workers receive mninmum statutory
retrenchnent benefits, guarantee Enpl oyees Provi dent Fund ( EPF)
contributions and provide sone relief in situations of extended
unenpl oynment .

He said that at present, workers fail to receive their mninmm
statutory retrenchnment benefit when a conpany goes bankrupt while workers
al so | ose out on their EPF contributions if enployers fail to nake the
statutory contri butions.

"To date, the EPF has not reveal ed just how nuch of workers funds
remai n uncol |l ected and | ost," he said.

Raj asekaran sai d the governnment had to address these issues by
guar ant eei ng these contributions and set up mechani snms to strengthen socia
security.

He said that so far, in Asia, only countries |ike Japan and South Korea
had been paying dole while Taiwan recently also introduced paynent of
unnpl oynment conpensati on.

"No one clains that these contries have gone backward and our prine
m ni ster has often quoted these countries as exanpl es of dynam c and
progressive nations," he said.
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