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REVI EW FOREWORD
GOVT COW TTED TO PROVI DI NG CONDUCI VE ENVI RONMENT, SAYS PM

KUALA LUVPUR, April 22 (Bernama) -- The government will continue with
its responsibility and comm tment to ensure a conducive economnic, social
and political environment where all Ml aysians can participate in and share
the benefits of econom c devel opnent, said Prine Mnister Datuk Seri Dr
Mahat hi r Mohamad.

Witing in the foreword of the Md-Term Review (MIR) of the Seventh
Mal aysia Plan (7MP) (1996-2000), he said neasures would be taken to restore
i nvestor confidence, revive econonmic activities and conti nue hunman resource
devel oprment as well as address falling productivity, |low capital efficiency
and inflationary pressures.

New sources of growth would be identified, he added.

In recogni sing the inportance of human resources in the push for
productivity-led economic growh, Dr Mahathir said the supply of skilled
manpower woul d be increased, access to education and training facilities
i mproved and | abour nmarket nmechani sms strengt hened.

The prinme minister also said the MIR period of the 7MP woul d be
renenbered "as a tine when the national econony faced many chal | enges
arising fromthe effects of the recession in 1998.

The period would al so be renenbered for the unprecedented neasures and
the willingness of both the public and private sectors to adopt appropriate
policy adjustnents, he said.

Dr Mahathir said the MIR had assessed the progress of the nation's
econom ¢ devel opnent during the first three years of the 7MP (1996-1998),
the constraints encountered and the new neasures taken to nanage the
pressi ng i ssues which affect grow h.

It al so addressed the prospects for the remai ning Plan period and
presented strategies that had been fine-tuned to facilitate the attai nnent
of the National Devel opnent Policy (NDP) and the status of a devel oped
nation as envisaged in Vision 2020.

Dr Mahathir said the econony perfornmed conmendably in the first two
years of the Plan period (1996-1997) but was adversely affected in 1998 by
the financial crisis, which began in 1997.

This crisis conpelled the governnment to undertake a series of strong
measures to ensure that the stability of the nation was not further
adversely affected.

The Nati onal Econonic Action Council (NEAC) was established on Jan 7,
1998 and the National Econom c Recovery Plan (NERP) was prepared and
| aunched on July 23, 1998 to respond to the i medi ate economc crisis.

The NERP al so provi ded a conprehensive framework for addressing
structural and nediumtermissues. These neasures were pragmatic and
designed to resolve the critical issues facing the country and required the
full commitment, not only on the part of the government but Ml aysians from
all wal ks of life, he said.

Dr Mahathir said through the concerted efforts of the nation, signs of
econom ¢ recovery had begun to energe.

He, however, said Ml aysi ans needed to strive further to ensure a
sust ai nabl e economi ¢ recovery and restore the growh nonment um

The country, he said, is still vulnerable to external devel opnents.

But having learnt from past experiencing, he said Ml aysia would
continue to co-operate and work towards reforms in the internationa
financial architecture to ensure that the econom ¢ devastation resulting



fromthe financial crisis would not be repeated. -- BERNAVA
MFZ LPS SHY
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