06 OCT 1999
MAHATHI R- BANKS
GOVT MAY REVI SE SI X ANCHOR BANKS RULI NG

KUALA LUMPUR, Cct 6 (Bernamm) -- The government has not rul ed out the
possibility of revising the nunber of anchor banki ng groups now standi ng at
six if the banks concerned can nake a cl ear case that they are having
problens with the proposed nerger process, said Prinme Mnister Datuk Seri
Dr Mahat hir Mohanad t oday.

He said the nunmber of anchor banks set at six is an arbitrary one and
there was no | ogical reason for that.

It was just that the governnment felt that the nunber should be six, he
said on his return here froman overseas trip

Dr Mahathir said there have been a nunber of conplaints on banks having
difficulties with their mergers.

Asked what woul d be the next step, he said,"It will all depend on the
banks. If they find it inpossible to achieve six, they would have to make a
cl ear case. But what we don't want to see is to have so many snall banks
with a few branches for the country."

The nerger proposed by Bank Negara Mal aysia (BNM will see the |oca
banki ng i ndustry conprising 58 financial institutions consolidating into
si x anchor groups | ed by Ml ayan Banki ng, Muilti-Purpose Bank, Bum putra
Commer ce Bank, Perwira Affin Bank, Public Bank and Sout hern Bank.

However, there has been specul ati on that Arab- Ml aysi an Bank and Hong
Leong want to break away fromtheir arrangenent in the proposed nergers
i nto six anchor banki ng groups.

The nerger process covers 21 commerci al banks, 25 finance conpani es and
12 merchant banks.

Al'l financial institutions had net the Sept 30 deadline for the signing
of menmoranda of understandi ng (MOUs) with anchor banks for the merger and
they nmust conplete the due diligence exercise by Nov 15 foll owi ng which
they shoul d sign the sale and purchase agreenents by Dec 31 as stipul ated
by BNM

By Feb 28 next year, they shoul d have obtained approvals fromthe
rel evant authorities as well as sharehol ders foll owi ng which they should
begi n operations as nerged entities on April 1. -- BERNAMA

MOT MR SHY



	GOVT MAY REVISE SIX ANCHOR BANKS RULING (Bernama 06/10/1999)

