28/ 01/ 1999

Govt to defer building newtoll roads

G VEN that the Mal aysi an public "is still not ready for quality roads,"”
Prime Mnister Datuk Seri Dr Mahathir Mohanmad sai d t he Government wil |
post pone the construction of newtoll roads by private conpanies until the
public is ready to pay for better roads.

"New roads wi Il not be built until road users are prepared to pay tol

or better pricefor it,"” said Dr Mahathir at a press conference yesterday.
Following this, Dr Mahathir said "quite a nunber" of private toll road
proj ects includi ng East Cost Expressway, that have not yet begun work wil |
be deferred until there is a demand

"But | amconvinced that by the tinme they (public) realise they need
these roads, the cost woul d have escal ated as well as the toll rates,

al t hough subsi di sed by Governnent, wi Il al so have increased
substantially."

However, the Governnment, onits part, will continue to build roads and
hi ghways based on its own capability and availability of funds.

He neverthel ess rem nded that the nunber of cars on the road i s grow ng
rapi dly and any delay in building roads will | ead to higher costs, hence
requi re higher toll paynent.

On the contrary, if the roads are built earlier, then the cost is
naturally lower and the toll inposed is also lower. And it is for this
reason t hat t he Governnent has undertaken to privatize these road projects
to enable the roads to be built at the | owest cost possible at the
earliest tine.

"But if we wait after this time to build the road, then we may have to
fork out a lot nore and where there is toll, it would al so be a | ot

hi gher," he said.

He cited the exanpl e of the first highway that was built in the country
which is the 42 kmfour-1ane hi ghway spanni ng from Kual a Lunmpur - Ser enban
whi ch cost RVA2 million to build then

Recently, it took the conpany tw ce the anpbunt to nerely w den the road
partially. In addition, if the same highway is to be built today, it would
cost at |east RML50 million-RM200 million

Respondi ng to a question on whet her the contractual agreenents between

t he concessi onaire and t he Gover nnent shoul d be made public, Dr Mahathir
replied that this should not be a problem

He hoped however, that once the public read the contract, they will not
be hesitant to pay for the increases inthe toll fares as stipulated in
t he agreenent.

At the press conference, Dr Mahat hir spoke extensively about why the
public should be willing to pay the toll for quality roads which
ulti\mately enables themto save fuel cost, tine as well as their lives.
He said the Governnent coul d i npose ot her taxes such as petrol eumor
vehicle tax on road users as carried out in other countries to get funds
to build highways but this would not be fair as this neans t hose who do
not use certain roads would still have to pay for those who do.

In addition, the tolled roads are of better quality than the ordinary
roads but better quality al so neans hi gher cost. He said it costs about
RVR5 million per kmto build.

In addition, these highways provide about four to six | anes and are
built straight or with "soft bends" which nake it safer and nore
confortabl e and are al so equi pped with resting facilities.



To prove that the toll ed roads are safer than ordi nary roads, he said
the ratio of accidents on these roads were about 1:10.
Furt hernore, toll roads have enabl ed road users to | essen the journey to
their destination by al nost half and this neans road users save on fuel
consunption as well as the wear and tear on their vehicle.
"As such, although it seens as if the road users need to pay nore, the
paynent is actually conming fromthe noney saved fromless fuel
consunption. It looks |like we have to pay a | ot but actually not rmuch,"” he
conti nued.
Dr Mahathir also said that the toll rates in Malaysia is one of the
| owest given the Governnment's role in subsidising the fares.
"No ot her country has the sane quality of roads with such lowtoll
rates," he conti nued.
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