08 JUN 1999
MAHATHI R- BAKUN
GOVT TO GO AHEAD W TH BAKUN PRQIECT, TNB TO LEAD, SAYS MAHATHI R

KUALA LUMPUR, June 8 (Bernama) -- Prine Mnister Datuk Seri Dr Mahathir
Mohamad said the government will go ahead with the Bakun Hydroel ectric
project with Tenaga Nasional Bhd to take a leading role in the
multi-billion ringgit project which was deferred am dst the econom c
downturn in 1997

Dr Mahathir said that with the early recovery in the econony, "there
was a need to continue with the project because electricity demand has
pi cked up."

However, "there will be a slight nodification in the project perhaps
towards a snall er-sized power plant," he said after opening the world
renewabl e energy congress here today.

Asked on the new cost of the project which was originally priced at
RML5.5 billion, he said that "it would run into several billions of ringgit
because the currency (ringgit) has depreciated, but the cost woul d be
vi abl e. "

On whether any other party would take part in project besides Tenaga
Nasi onal , he said that "anybody interested can cone in."

Dr Mahat hir, however, said that the governnent has to settle the matter
wi th the previous devel oper, Bakun Hydro-El ectric Corporation (BHC).

The project had since | ast Decenber been taken over by the Mnistry of
Fi nance Inc (MOF Inc).

He said that once the project has been legally taken over and the
agreenents signed, others would be invited.

Asked whet her Tenaga Nasi onal would take full responsibility for the
project, Dr Mahathir said that at the nonent, it will be shared with the
gover nnent .

On how soon the governnment woul d take over fromthe previ ous owner, the
prinme mnister said: "I'mhoping today."

He said the country has not been setting up power plants for quite sone
ti me because of the recession.

"Qur projection was that electricity usage will go down during the
econom ¢ sl owdown, but denmand became hi gher than before the recession
because of the early econom c recovery,"” he said.

"So, obviously we have to put up the plant quickly," he said.

Asked whet her Tenaga Nasional would hold 100 percent share in the
project, he said that it would be shared with the government, "not actually
sold to Tenaga Nasi onal al one.”

Asked how long it would take for the project to be conpleted, he said,
"it will take sone tinme to build a hydro power plant as it involves the
construction of damand other facilities."

He said there also a need to start the Bakun project because "we are
hoping to put alunminiumsnelters in that area and alumninmu snelters
requi re cheap energy" which could be supplied by hydro power plants.

El aborating on the costs, he said the "the cost woul d depend on the
scope of the project, we have not determ ned the scope yet. We actually
want to put up a 500-nmega watt power plant, but there are talks to go
bi gger, "

Asked whether the project will now include undersea cabl e |inks between
Peni nsul ar Mal aysi a and Sarawak, Dr Mahathir said there are second thoughts
about it."

"The undersea cables involve half of the whol e devel opnent cost," he



sai d.

However, he said said the government is planning to have
energy-intensive industries in Sabah and Sarawak.

"I't is cheaper to supply Sabah through overland cabl es,"” he
sai d. - - BERNAVA
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