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GOVT TO MAKE | T EASI ER FOR FOREI GN FUNDS TO ENTER COUNTRY, SAY PM

By: Yong Soo Heong

DAVCS, Jan 31 (Bernama) -- The governnment is working towards making it
easier for foreign capital to enter the country for investnent purposes,
Prime M nister Datuk Seri Dr Mahathir Mhamad sai d.

He said the authorities were al so exam ning the introduction of an exit
tax for foreign investors wanting to take out their investnents in
Mal aysi an equities during the one-year nmoratoriumon repatriation of funds
fromequity investnents.

The noratoriumwas i nposed on Sept 1 |ast year as part of the selective
exchange control measures to curb excessive specul ati on on the stock market
and ringgit.

Dr Mahathir made these remarks at a news conference here on Saturday
when he was asked on a wide range of matters ranging fromthe domestic
econony and international financial systemto politics.

He said his conming to the World Econom ¢ Forum here al so enabled himto
explain to people |ike fund managers, top busi nessnen and gover nnent
| eaders who did not understand Ml aysi a' s exchange control mneasures.

Now t hat they better appreciated Mal aysia's stance, they were |ess
critical, the prinme mnister said.

In an interviewwith the Mal aysian nedia later, Dr Mahathir said he
felt vindicated now t hat nore peopl e understood his views on the financial
crisis.

"When | first criticised (currency trading in 1997), at that tinme | was
accused of not understanding international finance and herd behavi our."

Dr Mahathir had said that there should be curbs on currency tradi ng and
now nore people are beginning to accept that view

Dr Mahathir al so sl ammed the biased Western nedia for distorting the
truth on what Ml aysia did and there were al so sonme who deliberately
presented i naccurate vi ews.

Asked whether he held the view that Jews were responsible for the
currency crisis, he replied: "No, | don't think so. There are nore people
who are involved, and not just confined to the Jews but certainly there are
some Jews."

Dr Mahat hir was al so asked whether he had met currency specul at or
George Soros at the WEF gathering. He replied that it was his (Dr
Mahat hir's) msfortune not to have nmet Soros and expl ained things to him

"I amquite sure that if he gets ny explanation, he would be full of
support,” the prime mnister said.

Dr Mahat hir, when asked how he wanted to see the internationa
financial systemin the future, said he wanted a better regul ated one which
woul d al | ow people all over the world and not just a few countries to
pr osper.

Currency trading at present was not very transparent where sone hedge
funds could borrow up to 20 to 200 tines their original capital, he said.

The prime mnister also questioned the rationale for banks to | end so
much noney to hedge funds when governnents thensel ves coul d not rai se those
ki nd of suns.

"I don't see why nmovenents of capital cannot be regul ated," he said,
adding that there were also rules for sectors |ike aviation and shi ppi ng.

"Why are they (hedge funds) so free to do anything they Iike, including
abusi ng the systen?" he said.

Asked to clarify a statenment he nmade on Friday that governments which



coul d not regulate currency mani pul ators or harboured them shoul d either
resign or be overthrown, he said:

"Well, it has been suggested that (corrupt) governments in South East
Asi a, including Ml aysia, should be thrown out by denpnstrations even
though we are el ected governnents. My suggesti on was that any gover nment
whi ch says that it cannot control its banks and banking systemis not fit
to be governnent and should either resign or be overthrown. "

The prime minister al so coormented on the US criticismof the so-called
protectioni st stance of other countries and said he coul d not understand
why Anerican | eaders were agai nst protectioni smwhen the US al so practi sed
it.

"It protects its wheat industry with huge subsidies. It has
countervailing duties agai nst anybody accused of dunping. So protectionism
is practised by Anerica itself. So they should understand why a snal
country like Mal aysia would want to protect its autonobile industry."

When questioned on the differences within Asean, Dr Mahathir said it
was normal in any grouping.

However, he said, such differences mght not |lead to a break-up of
Asean just as differences in opinion among European Uni on nenbers woul d not
|l ead to a break-up of that grouping.

Asked for his opinion on an Asian single currency, he said it was a
good idea but "the time has not yet come and it woul d take soneti nme before
we conme to that."

Dr Mahathir also had bilateral neetings with Australian Foreign
M ni st er Al exander Downer, Iranian Foreign Mnister Dr Kamal Kharazi and
Sri Lankan Presi dent Chandri ka Bandar anai ke Kumar at unga.
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