10/ 05/ 1999
Govt to stay out of CLOB issue (HL)

Lokman Mansor

THE Gover nment does not want to interfere in the current stand-off
regardi ng shares fornmerly traded on Singapore's Central Limt O der Book
(CLOB International) market, First Finance Mnister Tun Dai m Zai nuddi n
sai d.

He sai d the St ock Exchange of Si ngapore (SES) shoul d di scuss with the
Kual a Lunmpur Stock Exchange (KLSE) howto resolve the matter.

"If possible we don't want to interfere. Fromthe very begi nni ng when
the SES and the KLSE were separated, we did not recogni se CLOB.

"They (Singapore) were the ones who set it up and they were also the
ones who closed it down. What has that got to do with us?" Daimtold
reporters after opening the 10th General Assenbly of the Peninsul ar

Mal aysia Orang Asli Association in Kuala Lunpur yesterday.

CLOB, an over-the-counter market in Singapore, ceased operations on

Sept enber 15 fol | owi ng t he KLSE announcenent not to recognise it as an
exchange that can trade Mal aysi an securities.

Subsequent |y, sonme 170, 000 accounts hol ding an estinated RMLO.5 billion
wort h of shares have been transferred to the Mal aysi an Central Depository.
However, these shares are still not all owed to be traded on t he KLSE.
Recent|ly a Mal aysi an-based private investors group, Effective Capital
Sdn Bhd, nade an offer to acquire sonme of these shares for cash. On
average, the cash offer represents a preni umof about 45 per cent to the
mar ket price as at Septenber 15 1998.

Si ngapore i nvestors were not too happy, though, saying the offer was at
a huge discount to the prices currently seen on the KLSE

"When they cl osed CLOB what were the prices |ike? They are the ones who
shut down CLOB, not us. They shoul d deci de what they want to do with the
shares,” Dai msaid.

Prime M nister Datuk Seri Dr Mahathir Mohamad had previously said it
woul d be unfair for CLOBinvestors to reap the benefits of the rebound on
t he KLSE since Septenber 1998, particularly since it was their short-
selling activities which contributed to the stock exchange's sharp drop
during the crisis.

Asked about Si ngapore Deputy Prine M nister Lee Hsien Loong' s comment
that CLOB i nvestors were not involved in any short-selling, Dai msaid:
"That is their view Qur viewis different. Each one has their own proof."
He sai d the Governnent will nonitor the situation very closely, even

t hough the proposal on the table is a private sector initiative.

Asked if the Government feels the offer is adequate, Daimsaid: "It is
not for us to decide whether it is adequate or not. It is up to those who
buy and sell, what has it got to do with the Gover nnent ?"

On whet her any ot her proposal s are bei ng consi dered, he said so far
there are no new proposal s to resol ve the CLOB i ssue.

"There was one suggestion that wanted us to do sonething |ike anot her
CLOB. What is this? You cl ose one CLOB and open anot her one? That has no
neani ng, " Dai m added.

Asked howthis problemw || be resolved, he said: "Every probl emnust
have a solution. Just wait."

Dai mwas al so asked to coment on Parti Keadilan Nasional's youth w ng

| odgi ng a police report on Saturday al | egi ng corrupt practices invol ving
hi m

"Anybody can | odge a police report. This country practi ses denocracy. |f



you have evi dence, |odge a report,"” he said.
* SEE ALSO p4
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