07/ 12/ 1999
Govt will keep pre-election prom se on Budget: Daim

Adel i ne Ong

THE Government is keeping its pre-election pronise that the Budget 2000,
whi ch has to be re-tabled in the new Parlianment, will be the sanme one
presented in October, First Finance M nister Tun Dai m Zai nuddi n says.

"It is our promse to the people. W honour our prom se,” he said.

As for whet her changes woul d be made to t he Budget, Dai msaid: "l want
to replay the tape (of the first budget speech)... (to) save tine."

The Opposition nmenbers of Parlianment had dubbed t he Budget tabl ed by
Dai mon Cctober 29 an "el ecti on budget” because of the many goodies it
proposed, including a 1 per cent cut in inconme tax for individuals and
cooperatives. In addition, the Governnment woul d forego revenues anounting
to RM700 million as a result of higher tax relief.

Parlianment, however, was di ssol ved to pave way for the general el ections
bef ore t he Budget coul d be passed by the | egi sl ature.

Dai mwas speaking to reporters in Kual a Lunmpur yesterday after |aunching
a | ogo on sel f-assessnent taxation by the I nl and Revenue Boar d.

He al so said the Governnment had no plans to i ncrease gam ng taxes. Sabah
announced recently that it would i mpose a 10 per cent tax on the sal e of
lotteries in efforts to curb ganbling in the state.

On the new Pas-1 ed Terengganu State Governnment's decision to i npose a 5-
10 per cent kharaj or tax on non-Mislins' business incone, Dai msaid he
was not sure whether the nove is constitutional

"I amnot a constitutional expert. As far as the Government is

concerned, we are trying to reduce taxes... it is the Governnent's policy.
W have reduced corporate taxes because we do not want to burden the
peopl e," he said.

Cor porat e taxes have gone down fromas high as 35 per cent earlier this
decade to 26 per cent.

On whet her Terengganu can ask the Federal Government to reduce taxes to
make way for the kharaj, Daimsaid: "They can ask. They are entitled to
ask. It is a free country."

Fi nance M nistry secretary-general Datuk O hman Rejal meanwhil e said Pas
will have to refer the matter to the Attorney-General

Dai mal so di sm ssed suggestions that there were di fferences between him
and the Government on nmatters pertaining to the nerger plan for the
donestic financial services industry.

He was asked to respond to such tal k based on observati ons of hi mnot
havi ng comrent ed on t he exerci se since the guidelines for it were rel axed
in Cctober.

"There are no differences. That is what the foreign press says... why do
you repeat it? W are not parrots. If there was a conflict, | would not
have stood for el ections," Dai msaid.

In July, Bank Negara called for all donestic financial institutions to
nmerge into six core groups by March 31 2000

However in Cctober, Prime M nister Datuk Seri Dr Mahat hir Mohanad said
t he Nati onal Econom c Action Council had deci ded t hat t he banks can choose
their own partners and that there coul d be nore than six core banks. The
deadline for nergers was al so extended to end-2000.

Asked whether it was true he woul d not accept the post of Finance
M nister in the new Cabi net, he said: "I have not even been of f ered"
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