09/ 02/ 1999
Greater acceptance now of KL's stand on capital flows

Miust apha Kami | by Montego Bay (Janmica)
MONTEGO Bay (Janmi ca), Mn: The exact position of the Goup of 15 (G 15)
countries on what needs to be done to contain the harnful effects of
short-termcapital flows remains uncl ear but nenber nations are at | east
now di scussi ng nmut ual assi stance on adapti ng to changes i n the gl obal
financial system
Fol l owing the G 15 trade and economic ministers' neeting here on
Saturday, it energed that Mal aysia's adoption of sel ective capital
controls inresponse to the Asian crisis has gai ned grow ng accept ance,
al t hough t he approach i s not i medi ately endorsed as the preferred option
for all devel opi ng economi es.
And after yesterday's preparatory neeting of G 15 pernmanent
representatives, the neeting's chairman M Anthony H || noted t hat
Mal aysia's position on the hazards of massive and rapid cross-border
capital flows had attracted i ncreased attention.
He recall ed that the Kuala Lunpur G 15 sunmt in 1997 did not achieve a
consensus, but an addendumon the i ssue was issued together with the
communi que, while in 1998 the Cairo Summt included a paragraph inthe
final statemnent.
Hi Il said when Prine Mnister Datuk Seri Dr Mahat hir Mhamad first made
known Mal aysi a's concerns in 1997, his diagnosis of the situation was
consi dered of f the mark.
Since then, Dr Mahathir's calls for gl obal financial reforns have gai ned
currency far and wi de, including at the recent Wrld Econom ¢ Forumin
Davos, Switzerl and, where sone econoni c | eaders, including those fromthe
G oup of Seven (G 7) industrialised countries, acknow edged t hat changes
are needed.
The G 15 permanent representatives' neeting is considered significant
because, like at previous sunmts, it tends to set the tone of di scussions
anmong t he | eader s begi nni ng Wednesday.
Apart fromthe need to overhaul the international financial franmework,
the adaptability of the devel opi ng economni es i n a changi ng worl d and t he
Nort h- Sout h divide are al so expected to feature in the final comruni que.
Devel opi ng econom es are faci ng enornous chal | enges, not | east to ensure
that the nultilateral trading systemis fair to all, and not just favour
their devel oped counterparts.
The financial turbul ence aside, the plunging world commodity prices and
the raft of nega-nmergers anong Western corporations are but two recent
devel opnents that serve to highlight the very real threat faced by
devel opi ng econoni es.
Meanwhi | e, nore frequent neetings between G 15 and G 7 nenber nations
can be expected, given the | ack of progress thus far in sorting out North-
Sout h i ssues.
Dr Mahathir is scheduled to arrive here today whil e Ml aysi an Forei gn
M ni ster Datuk Syed Hami d Al bar arrived yesterday to attend the G 15
Forei gn M nisters' neeting.
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