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"Rich nations should have witten off debts |ong ago

PRI ME M ni ster Datuk Seri Dr Mahathir Mhanmad sai d yesterday rich nations
shoul d have witten off debts of poor countries rather than allow ng these
| oans to nmake sonme countries of the Third Worl d hal f - dead.
"They (rich nations) should have witten off the debts long time ago but
they chose to wait until these countries are al nost hal f-dead before
deciding to wite themoff," he added.
Dr Mahathir was speaking to reporters after presenting certificates of
conpetency in construction to 17 Orang Asli youths at Bukit Lanjan,
Danmansar a.
He was commenting on last Friday's decision of the Goup of 7 (G7) to
slash billions of dollars off the debts of the world's poorest countries,
forgiving about US$70 billion (US$1 = RM3.80) of their U$214 billion
bur den.
For these poor countries, Dr Mahathir said, 80 per cent of their
national revenue is used to pay debts, |eaving the remaining 20 per cent
for their own use
Onthe G7's plan to curb financial speculation, the Prinme Mnister said
Mal aysia is glad that rich nations have agreed with the country's firm
stand that financial speculation is to be blamed for the current gl oba
econom ¢ turmoil.
"When | voiced this in 1997, they said | was mad, | did not understand
finance and | did not understand herd instinct. But right now, it seens
that even others are equally mad," he added.
Dr Mahat hir, however, renained sceptical as to whether the devel oped
countries would initiate strong neasures to regulate world currency
trading. "There is a wi de gap between accepting and doi ng somet hi ng about
it."
"Whet her they are going to do what they did to us, that is to say we
must be nore transparent, translucent. But they (foreign speculators) are
still totally opaque, you can't know what they are doing and do not know
where they are.”
Dr Mahathir said he hopes the rich nations will stop currency
specul ators in their endeavours as this will nake the world safer as well
as a richer place for all.
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