12 OCT 1999
KLSE- PM
HOLD ON TO YOUR SHARES, SAYS PM

KLANG Cct 12 (Bernama) -- Buying shares and hol ding on to them woul d
help in the country's econonic recovery, Prinme Mnister Datuk Seri Dr
Mahat hi r Mohamad sai d t oday.

Compani es woul d be relieved of margin calls foll ow ng the higher prices
fetched by shares on the Kual a Lunpur Stock Exchange (KLSE) and banks woul d
al so see a drop in non-performng | oans, he said.

This woul d hel p create a conducive environnent for the business
community to grow, he said at the opening of the 53rd annual genera
assenbly of the Associ ated Chi nese Chanmbers of Conmerce and | ndustry
Mal aysi a here.

Dr Mahathir said selling shares for quick profit would only hanper
further rises in the KLSE s stock prices.

"If it (the KLSE' s Conposite | ndex) goes up by two points and then you
sell, when can we hope for further rises (in the C)?" he asked (Kal au nai k
dua point dan jual sanpai bila pun tak bol eh nai k?"). The KLSE Cl is
currently hovering at the 740 points |evel.

"Hold on to your shares. Believe ne, it (Cl) will go up. At the end of
the year, it is going to go up to 800 plus," he said in a jest and this was
fol l owed by thunderous appl ause fromthe audi ence.

The prime mnister also urged Mal aysi an i nvestors to make their
i nvestnent decisions free fromthe herd nentality of follow ng eads from
foreign institutional players.

"When you think the econony is going to grow, buy shares,"” he said,
adding that in the end, investors would benefit nore from hi gher capital
gai ns.

Dr Mahathir said the freeze on Mal aysi an shares previously traded on
the now defunct Central Linmt Order Book International (CLOB) in Singapore
had resulted prices of these shares noving higher than their Septenber 1998
| evel s.

"At that tinme, their shares were very cheap
the shares are now around 150 percent higher.

Dr Mahat hir sai d sharehol ders of Ml aysi an shares traded on CLOB shoul d
be grateful for if they were allowed to sell their shares in Septenber | ast
year, they would only get one fourth of what they are worth today. --
BERNANA
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he said, stressing that
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