02 APR 1999
Kel ant an- Wat er
K' TAN GETS RVb00 M LLI ON FEDERAL LOAN FOR WATER SUPPLY

KOTA BAHARU, April 2 (Bernamm) -- The federal governnent has approved a
RMBOO million soft |oan for Kelantan to overconme the water supply probl em
it has been facing the past three years.

Menteri Besar Datuk N k Abdul Aziz Nik Mat said today that Prine
M ni ster Datuk Seri Dr Mahat hir Mbhamad i nforned himof the approval in a
letter two weeks ago.

The state governnent submitted an application for the RM600 mllion
| oan after the Prinme Mnister's visit to the state in the mddle of January
this year, he said.

"I would like to thank the Prime Mnister for his kindness in approving
the RM6O0O million soft |oan for the confort of the Kel antan people," he
told reporters after signing an agreement on behal f of Menteri Besar
I ncorporated to purchase Kel antan Water Sdn Bhd (KWSB) shares here.

KWEB' s maj or sharehol der, Thanmes Water of the United Kingdom has
agreed to sell all of its 70 percent equity in the conpany to Menteri Besar
I ncorporated. The remai ning 30 percent is still held by the state-owned
Yayasan Kel antan Dar ul nai m ( Yakin).

Menteri Besar Incorporated's other signatory is Kelantan State
Fi nancial O ficer Datuk Tengku Shah Buddi n Tengku Maa Som whil e the ot her
party was represented by Thames Water Asia Pacific managing director lan B
Ri tchi e and KW5B executive chai rman Dat uk Mohamad Bakri Mbhamad.

Today's agreenent has also laid to rest several issues between the
state governnment and KWSB, including service charge arrears of al nost RMLOO
mllion that the state all egedly owed t he conpany.

Kel antan Public Utilities Conmittee Chairman Hassan Abdul | ah said the
soft | oan woul d only be used to inprove water supply which had deteriorated
since the service was privatised to KWsB in 1995.

The | oan woul d be received through the Finance M nistry soon in stages,
and the water supply service was expected to be fully restored in one
year's tine, he said.

Hassan said the | oan would not be used for the RVbO mllion share
pur chase whi ch woul d be financed by state funds.

Al t hough the state government now fully owns KWSB t hrough the Menteri
Besar | ncorporated and Yakin, several |ocal conpanies would be invited to
go into joint ventures to provide better water supply services to the
peopl e, especially in the rural areas, he said.

He gave an assurance that the services of all KWSB workers woul d be
retained, and that the state governnent woul d not think of raising service
charges until the water supply service had been fully restored.
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