23 FEB 1999
Mahathir-G 7
| NCLUDE DEVELOPI NG COUNTRI ES | N NEW FORUM SAYS DR MAHATHI R

KUALA LUMPUR, Feb 23 (Bernama) -- Prine Mnister Datuk Seri Dr Mahathir
Mohamad has witten to all the heads of the Group of Seven (G 7)

i ndustrialised countries urging themto | et devel oping countries
participate in their efforts to create a new gl obal financial architecture

Dr Mahathir al so suggested that the G 7 cone up with a surveillance of
hedge funds and that the powers to check themnot be restricted to the
groupi ng's nmenbers but should allow the participation of devel opi ng
countries as well.

In the letter also sent to US President Bill Cinton, he said: "W, the
devel oping countries are victins in this free gl obalised world, both
devel oped and devel opi ng countries shoul d hel p each other."

He said this when commenting on the G7 nmeeting in an interviewwth
the "Mainichi," a Japanese daily newspaper.

H s conments were in a translated text of the interview conducted by
the publication's Hong Kong bureau chief, Akiko Kato here yesterday and
faxed to Bernanma today.

At the finance ministers neeting, the G7 agreed that the grouping
shoul d | ook into ways to strengthen gl obal cooperation and proposed
creating a round-table "stability forum of financial regulators and
supervisors to nip burgeoning financial crises in the bud.

The groupi ng al so supported noves to unite the world's fragnented
regul atory bodies to give themnore clout agai nst sophisticated gl obal
financial markets.

The new forumwoul d include officials fromthe International Mnetary
Fund (I MF), World Bank, Bank for International Settlements and Organi sation
for Econoni c Cooperation and Devel opment as well as G 7 representatives,
regul ators in the banking, securities and i nsurance sectors and centra
bank experts.

However, there was no nention of including devel opi ng countri es.

But the G 7 did say that the group of about 40 officials would neet
first on the sidelines of the | M- and Wrld Bank seni-annual neetings in
Washington in April and could |l ater expand to include energi ng nmarket
econom es.

In the interview, Dr Mahathir al so expressed di sappoi ntnent that the
G 7 finance mnisters nmeeting, which decided on the i medi ate setting up of
the task force towards this end, did not include devel oping countries in
it.
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