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KUALA LUMPUR, Sept 10 (Bernamm) -- Now that Ml aysia has shown signs of
econom ¢ recovery -- despite or because of the unorthodox neasures that it
has taken -- nore and nore of its staunchest critics are naking an
about-turn in their assessnent of the country.

They now say that Mal aysia took the right prescriptionto cure its
economic ills after the onslaught of the Asian financial crisis.

Detractors, who at one tinme spoke ill of the country, especially when
it inmposed selective capital controls, have now even prai sed the neasures
for their efficacy.

Their favourabl e vi ews have been aided by several factors. They include
the fact that the Ml aysian econony did not go into a tailspin nor did the
| abel of "pariah", in terns of international finance and trade, stay for
| ong when the controls worked well to nurse the country back to even keel

A bl ack market did not develop fromthe peg of RMB.80 to one US doll ar
nor did foreign direct investors run helter-skelter fromthe country.

Mal aysi a even confounded the npbst pessimstic comrentators and anal ysts
when foreign portfolio investors returned in droves to the Kuala Lunpur
St ock Exchange (KLSE) recently.

Most heart-warm ng has been the comrendati on by the | nternational
Monetary Fund (I MF), which at one tinme tried to inpose its will on
Mal aysi a, that the nmeasures, although unorthodox, had worked.

The I MF even said the controls, inplenented in a pragmatic and flexible
way, had enabl ed Mal aysia to have "breat hing space” during the crisis.

The Mal aysi an econorny, in bearing the full brunt of the crisis |ast
year, slunped to a 7.5 percent contraction. Now t he governnent has forecast
a conservative 1.0 percent gromh for this year.

But some of the nore exuberant and optim stic foreign anal ysts have
even predicted a lip-smacking growh rate of 6.0 percent for this year

Besi des the | M/, support for Ml aysia's economic policies fromother
quarters is also on the rise. For instance, the Wall Street Journal (WJ),
a | eadi ng busi ness publication, even reported that if the Barisan Nasi ona
led by Prine Mnister Datuk Seri Dr Mahathir Mohamad won t he next genera
election with a two-thirds majority, the KLSE woul d rebound i mmedi ately.

This is certainly a far cry fromthe | owest ebb of the recession and
financial crisis when Dr Mahathir was portrayed by foreigners as soneone
they loved to hate.

But the rousing endorsenent by the |likes of the W8J of Dr Mahathir
reflects a general change of heart by nany of Ml aysia's one-tinme doom and
gl oom skepti cs.

The WBJ even wote,"If foreign investors could vote in Malaysia's
| oomi ng election, their choice mght well be their recent nenesis: Prine
M ni ster Mahat hir Mohanmad. "

Now that there is no financial haenorrhaging after the lifting of the
one-year noratoriumon repatriation of portfolio profits and investnments on
Sept 1, an increasing nunber of foreigners are giving the thunmbs up to
Mal aysi a.

Says the Singapore Straits Tinmes in a recent editorial:"The
i nternational community should give himcredit for having pulled off his
coup, yes, but it should also institute reforns to renove the need for
simlar future coups. Dr Mahathir is just a 'heretic'; two, three or nore
coul d mean trouble."



But Dr Mahathir insisted yesterday that it would not be easy to emul ate
Mal aysi a because the country has internal strengths with strong foreign
exchange reserves and a robust trade surplus.

The Straits Tinmes also said "Wen the next crisis strikes, other
countries nmay be tenpted to follow his lead. Dr Mahathir's seeni ng success
adds to the argunment that the international financial systemneeds to be
reforned. "

This reinforces the legitinmacy of Dr Mahathir's argunent that there
must be rules to rein in currency specul ators whi ch weaked havoc on
certain Asian currencies and econom es about two years ago and, as recent
as a week ago, on again the Thai baht.

But the maj or powers have either been passing the buck or dragging
their feet over the issue.

That aside, Mal aysia's corporate and banki ng sectors have made great
strides in terns of earnings, thus contributing to the country's overal
wel | - bei ng. Mal ayan Banki ng Bhd, the country's nunber one bank, and Sine
Darby Bhd, the nation's |eading conglonerate, recently reported profits of
nmore than RML billion each

They serve to denmonstrate the financial and corporate restructuring
undertaken by the country have borne fruit and expectations are that an
i ncreasi ng nunber of conpanies will report better inconmes this year.

In light of these devel opnents, Fitch IBCA, an international rating
agency, has placed Mal aysia on a possible rating upgrade on its present
| ong and short termforeign currency ratings at BBB- and F3 respectively
whil e Morgan Stanley Capital International (MSCl) Indices will reinstate
the country into its widely-followed indices |ist fromFebruary. -- BERNAMA
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