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| NDONESI A REQUESTS FOR MORE MONETARY Al D FROM PETRONAS TO BUY RI CE

By: Siti Hawa O hman and Abdul Rahman Ahnad

KUALA LUMPUR, Nov 6 (Bernamm) -- Indonesia, which received a credit
line of US$100 million fromPetronas to purchase rice, has requested for an
addi tional US$200 million fromthe national oil corporation for the sanme
pur pose.

The request was made by new | ndonesi an Presi dent Abdurrahman Wahid
during talks with Prinme Mnister Datuk Seri Dr Mhat hir Mhamad here today.
The I ndonesi an President, better knwon as Gus Dur, is in the capital
for a two-day visit as part of a fanliarisation tour of the region, which

began with a trip to Singapore.

Briefing reporters on the outcone of the neeting which |asted nore than
an hour here, Foreign Mnister Datuk Seri Syed Hamid Al bar, said
Abdurrahman expressed gratitude to Dr Mahathir for the assistance given by
Pet r onas.

"They hope that Petronas, through its international trading arm would
extend a further US$200 nillion to Indonesia if possible,"” he said.

Syed Hanmi d said that |Indonesia, the world's fourth nost popul ous nation
whi ch used to be a net exporter of the comobdity, is now not able to buy
enough rice due to a |l ack of foreign exchange reserves as a result of the
country's financial woes.

When the currency crisis broke out in July 1997, Indonesia's econony
was thrown into disarray with rising poverty and massi ve unenpl oynent,
|l eading to the International Mnetary Fund (I MF) arranging a rescue package
in excess of US$45 billion

Syed Hanid said that Dr Mahathir had told the Indonesian | eader that
the government will encourage Petronas if possible to increase the credit
line to Indonesia, "but that it is up to Petronas to decide."

He al so said that the Indonesian | eader had suggested to Dr Mahat hir
that Mal aysia send an i nvestnent del egation to Indonesia in efforts to
further enhance bilateral trade and i nvestnent |inkages.

The minister said that the Prine Mnister had agreed to the proposa
made by Abdurr ahman.

"There shoul d be cl ose rel ati ons between Ml aysi a and | ndonesi a and we
shoul d contribute to help Indonesia in its econom c devel opnent,"” the
m ni ster said.

He al so sai d Abdurrahman had indi cated that Jakarta preferred for
i ncreased usage of bilateral paynents arrangenent (BPA) between the two
countries as a nmeans to enhance two-way trade ties.

"I ndonesia is keen to increase trade activities with Ml aysi a through
the BPA " he said.

Provi di ng a background, Syed Hamid said that Petronas's international
trading armusually conducts trade either through the exchange of products
or via a BPA

Syed Hanid said that the two | eaders al so di scussed the Eastasia
Monet ary Fund proposed by Dr Mahathir recently in Singapore to enabl e East
Asi an econonies to fend for thenselves during a financial crisis.

They al so touched on the use of different currencies in bilatera
trader, he said.

This followed calls by certain Asean countries to use their donestic
currencies to settle paynents rather than the US dollar.

Thi s was because paynments in the US dollar becane too expensive as
their currencies fluctuated and depreciated significantly against the



greenback after the attack on their currencies by unscrupul ous specul ators
and hedge funds.

Abdurrahman will | eave for Myanmar tonorrow to continue his
fam liarization tour of Asean countri es.
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