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| NDUSTRI ES SHOULD BE AGGRESSI VE PARTNERSHI PS W TH | NTERNATI ONAL FRI ENDS

LANGKAW , Dec 1 (Bernama) -- Prine Mnister Datuk Seri Dr Mahathir
Mohamad sai d today that the aerospace and naritinme i ndustries shoul d
aggressively enbark upon "smart partnershi ps” with international conpanies
to boost its devel opnent in the country.

The prinme mnister said: "The aerospace and maritinme industries are
technol ogy-intensive industries with high val ue-added and are undoubtedly a
catal syt for the devel opnment of new technol ogi es and for industri al
growt h".

"It is expected that foreign industries will strive to devel op and
achi eve neani ngful and sincere smart partnerships in every sense of the
word, with our |ocal grow ng aerospace and maritinme industries," he said
when opening the Linma '99 mariti ne and aerospace exhi bition, here.

In this way, he said, they not only could secure stronger and | onger
| asting busi ness partnershi ps and access to the burgeoning narket in the
region, but could al so take advantage of Mal aysia's conpetitive rates,
skills as well as disciplined work force.

Language was al so not a problem as Ml aysi ans were generally very at
honme with the English | anguage, said Dr Mahathir in his first internationa
function after the recently-concl uded general el ection.

About 1,000 | ocal and international conpanies are participating in the
si x-day Langkawi International Maritinme and Aerospace (Linmm) exposition.
The maritime segnent is organi sed by HWLI MA whil e the aerospace sector is
bei ng managed by LI MA Le Proton.

"I would also like to note here, that some of our |ocal conpanies have
started to progress into designing and manufacturing their own products.
Therefore, our local efforts nust be integrated further with sone
international interest and participation through "smart partnerships”, so
as to create a "win win" situation for those involved," he said.

He said it was Malaysia's hope that it would not be |Iong before nore
Mal aysi an conpani es were able to conpete and win international contracts in
bot h aerospace and maritine sectors.

"I believe the Asia Pacific region as a whole, still presents abundant
busi ness opportunities in the field of aerospace and maritine for
everyone," he said.

Dr Mahathir said Mal aysi an aerospace conpani es were al so venturing into
ot her hi-tech areas such as systens integration and sinul ator devel opnent.

Mal aysi a today noved a big step forward in its ability to participate
nmeani ngfully in the aerospace and naritime industries with established OEMs
(Origi nal Equi prent Manuf acturers) abroad.

Just like the aerospace industry, Dr Mahathir said, "the inportance of
the country's nmaritine industry is also duly recogni sed by the Ml aysi an
gover nnment .

He said, "with the Asia Pacific region energing fromthe financial
crisis and econom c sl owdown, the denmand for sea transportation is expected
to register a high growth. G ven the considerabl e opportunites for further
growth of the maritine industry, steps have and will be taken to augnent
its capacity and operations".

An area of growth to note in the maritinme industry, the prinme mnister
said, was the devel opment of the leisure craft industry.

He said, it was being actively pronoted by the governnent as nore
Mal aysi ans becone affluent and acquire a taste for "yachting lifestyle".



"The increasi ng nunber of marinas and seasi de resorts being built
speaks for itself. To conplenent this newlifestyle is the devel opnent of
| ake resorts.

"It is obvious that this devel opment will result subsequently, in
hi gher demand for leisure craft and boating facilities, thereby creating
many nore spin-offs for industrial growth in the country. Lake-hopping
usi ng anphi bious aircraft is a tourist product which we are keen to pursue.
The beauty of Malaysia' s | akes are yet to be discovered,"” he said.

"Anot her pertinent devel opnent in the country's maritime industry is
the nunber and capacity of our |ocal shipbuilding and repair yards which
have increased many fol ds over the years,"” he said.

Dr Mahathir said the current acquisition of frigates and the | aunching
of the Royal Mal aysian Navy's patrol vessels project undertaken by
NSD- Naval Dockyard together with the German Naval G oup are governnent
efforts to further stinulate shipbuilding and ship repair activities, while
enhanci ng i ndi genous techni cal know how t hrough vari ous neans of transfer
of foreign technol ogy.

"Already we are able to build high-speed ferry boats for export al
over the world. Inthis hi-tech area, it is very nuch desired that the
maritime industry enbarks upon a nore aggressive role in such
technol ogically high end activities as warship design and devel opnent," he
sai d.

"This woul d eventual ly stinmulate the devel opnent of |ocal capabilities
inthe field of naval architecture, narine engi neering, marine
comuni cati on and ot hers," he said.

Dr Mahathir said, "in the gl obal market place, only the strong
survives. To succeed, we need to find our own niches. W need to build upon
our strengths...we should think of strategic partnerships or even nergers
in order to be nore conpetitive"

One significant feature which is newin the series of Linma exhibition
is the introduction of the Malaysian pavilion in Lim '99, where |eading
Mal aysi an aerospace and maritime conpanies will showcase sone of their
products and servi ces.

A nunber of contracts, purchase orders and MoUs are expected to be
signed during this Lima show for both the aerospace and maritine
i ndustries, between the foreign and | ocal conpanies includi ng agreenents
bet ween SME Aer ospace and British Aerospace and between SME Aerospace and
Al eni a Aerospazio of Italy.

"I amproud to note that our |ocal aerospace industry has begun
negotiating with | eadi ng aerospace conpanies worldwi de to formstrategic
alliances to enbark in the manufacture of aircraft parts and conponents
under |icence and sub-contract,” Dr Mahathir added.
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