10 AUG 1999
MUSTAPA- | NTEREST RATES
I NTEREST RATE MOVEMENTS TO TRACK ECONOM C DEVELOPMENT

KUALA LUMPUR, Aug 10 -- Bank Negara Ml aysi a woul d deci de on the
movenent of interest rates in accordance with economnm c devel opnents, Second
Fi nance M ni ster Datuk Mustapa Mohaned sai d today.

Conmenti ng on the 50 basis points reduction in Bank Negara's benchmark
three-nmonth intervention rate yesterday, he said it is one of the tools
used by Bank Negara to undertake its nonetary policy.

Bank Negara in a nove to further ease |l ending rates to strengthen
econom ¢ growt h, announced that the intervention rate would be reduced to
5.5 percent, nmaking it the third reduction for this year.

The cut would result in lending rates dipping to one of its |lowest in
the last 16 years.

Asked whether there is roomfor further reduction in interest rates, he
sai d: "Bank Negara will look at it every now and then."

On the Gross Donestic Product (GDP) growth for the second quarter,
Mustapa said there is normally a six to seven weeks tinme | apse before the
announcenent is made.

"W will be working hard with the Statistics Departnent on this," he
added.

Expl ai ni ng that he does not know when the figures will be rel eased, he
added: "l hope it will cone soon."

"The PM has given indications of the figures," he added.

Dat uk Seri Dr Mahathir Mhamad said a fortni ght ago that Mal aysia's GDP
growth woul d record a positive growh of between two and three percent in
the second quarter of this year. -- BERNAVA
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