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Associ ati on-growth
| N\VESTORS' ASSCCI ATI ON PREDI CTS 3.8 PCT GROMH THI S YEAR

KUALA LUMPUR, Aug 28 (Bernama) -- The Ml aysi an Investors' Association
is predicting a nore bullish outl ook for the country's economny this year
than the government, projecting the G owh Donmestic Product (GDP) to touch
3.8 per cent by year end.

Its president, Dr PHS Limsaid the overall inprovenent of regiona
economi es once battered by the contagi on effects of financial crisis and
strong United States market, contributed to the positive grow h.

"There are possibilities for Malaysia to have strong GDP growt h of
around 3.8 per cent for the whole year," he said after attending the
Koperasi Serbaguna Mal aysia (KSM annual general neeting at Wsma MCA, here
t oday.

On Wednesday, Bank Negara Mal aysia Governor Tan Sri Ali Abul Hassan
announced that the country's second quarter GDP grew by 4.1 per cent after
a 1.3 per cent contraction in the first quarter.

Ali also said that as a result, Ml aysia was confortably out of the
econom ¢ resession, but maintained the growth forecast of one per cent for
this year and five per cent for next year.

For next year, Limprojected the Mal aysian econony to continue grow ng
at six to seven per cent.

He said the economy woul d experience better growth towards Decenber
when the donestic consunption during the Chinese New Year, Hari Raya and
Christmas cel ebrations provided the much needed boost for the manufacturing
sector.

Despite all the positive projections, he cautioned that the Ml aysi an
econony is still fragile to outside instability and insisted that the world
heeds Prime M nister Datuk Seri Dr Mahathir Mhanad's call to revanp the
worl d's financial architecture.

Asked if it was high time for the governnent to ease the capital
controls, Limsaid, "R ght now, we may need the capital controls, but as
the econony recovers, the Ml aysi an governnment might totally renove the
capital controls.™

He sai d peopl e overseas should not be overcritical about the country's
capital controls as China, Chile, India and Taiwan have practised the
regine in their econom es | ong before Ml aysi a.

Furthernore, Limsaid he saw the financial controls inposed as a
tenmporary neasure and when the situation inproved, the |liberalised econonic
system woul d be put in place again.

He al so said, next year's interest rate would nove up as the present
| evel "is already touching the bottoni.
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