05/ 05/ 1999
I nvestors advi sed not to danpen KLSE senti nment

Lokman Mansor

LOCAL i nvestors shoul d not danpen sentinent on the Kual a Lunpur Stock
Exchange (KLSE) i f they val ue the positive direction the market i s now
taki ng, Deputy Prime M nister Datuk Seri Abdullah Ahnad Badawi said.

He saidif investors believe that the KLSE Conposite I ndex's goi ng above
the 700-point level will help themmanage their debts, then they shoul d
not do anything to create instability in the market.

"Pl ease do not treat the KLSE |ike a casi no. Excessive speculationin
the shares listed on the KLSEw || not help. If you have confidence in
what you see today as signs of economc recovery, then | think we should
mai ntai n that confidence," Abdul |l ah said.

Speaki ng at the CEO Luncheon organi sed by the National Chanber of
Comer ce and I ndustry Mal aysia i n Kual a Lunpur yesterday, the Deputy Prinme
M ni ster said there nay be some i nvestors who are | ooking to nake a | ot of
noney by overselling their shares.

"If this danpens the spirit and sentiment in the nmarket, this is not
going to be good for us. Be patient," Abdullah said.

He sai d Mal aysi an busi nessnmen are nore faniliar with the | ocal scene and
shoul d take the I ead rather than followthe trends set by investors
outside the country.

"Why nust we wait for others to sell before we sell? Wiy nust we wait

for others to buy before we buy? Surely we nmust know our conpani es better
and | think this is atinme when we should | ead the way. W know there is
recovery that today is giving us sone confidence. Let us hope that this
recovery will be very good for us," he added.

Earlier, Abdullah gave the nore than 200 corporate | eaders present sone

i nsight into the workings of the National Econonic Action Council (NEAC),
of which he is deputy chairman

He sai d t he NEAC neets al nost daily, except Sundays and Wednesdays (when
t he Cabi net neets) and takes a "hands-on" approach i n managi ng t he
econoni ¢ situation in the country.

"You can have good policies and strategies, but it is in the

i npl enentation that we will know for sure whether they are really good. W
have to go through the details.

"What happens every day in the stock market, in the manufacturing and

ot her sectors, what are the prices of the naterials that the professionals
will need in order to build cheaper houses - we take into account al
these, " Abdul | ah sai d.

He added that the NEACw || al so | ook into how wel| passenger cars are
selling. If sales are dowmn it will want to knowwhy. |Is it because they
are not produced on tine, or because conponents manufacturers are not
producing the parts required by the industry? If they are not doi ng that,
why? |s it because they have no nobney?

"We just cannot assune that they have no noney or that they face certain
probl ens. W nust know what the problens are, and in knowi ng this we can
apply the right solutions," Abdullah said.

At the helmof the NEACis Prime M nister Datuk Seri Dr Mahathir

Mohamad, a nedi cal doctor, who treats the econony |like a doctor treats a
patient, he said.

"He (Dr Mahathir) works as hard as anybody else. At his age it is

adm rabl e that he works so hard. |If any one of you were to think that the
Prinme Mnister is forgetful, please don't ever think that. He remenbers



everything," Abdul |l ah added.
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