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Investors await unveiling of exit tax details

Raymond

TRADI NG on t he Kual a Lunpur St ock Exchange (KLSE) was hol di ng st eady at
the start | ast Monday when it turned m xed at noon and ended easi er at the
cl ose.

Fol | ow t hrough selling saw the | ocal bourse starting on a bearish note

| ast Tuesday. Efforts by bears to try and push the Kual a Lunpur Conposite
I ndex bel ow t he 600. 0- poi nt | evel was unsuccessful because of sel ective
buyi ng of index-Iinked conponent stocks in the | ast few m nutes of

tradi ng.

Attempts by bulls to junp-start trading on the KLSE | ast Wednesday had
limted success.

Bears tightened their grip on the market on Thursday as investors

trimred their portfolio on news of a sharply | ower overni ght New York
market. The situation was further aggravated by weakness in regi ona

mar ket s, which posted | osses ranging froma 0.75 per cent in Tokyo to a

3. 69 per cent drop in Hong Kong

St ocks cl osed easier last Friday on tight |iquidation by investors,

whil e others continue to holdi on until a clearer trend energes.

Last week's interest were focused on the neeting between Prinme M nister
Dat uk Seri Dr Mahat hir Mohamad and forei gn fund nanagers arranged by t he
Governnent's advi sers Sal onon Smith Barney. I n a statenent rel eased by the
Nati onal Econmic Action Council (NEAC), the new package for foreign
investors is a fine tuned version of currency exchange rate control s

i mpl enented i n Septenber | ast year. The soon to be unveil ed package nmay
include an exit tax for the early repatriation of capital

Fol | owi ng cl ose was First Finance M nister Tun Dai mZai nuddin's

i ntervi ewon Bl oonberg tel evision. Dai msaid, Mal aysi a nay ease t he 30 per
cent foreign ownership inthe banking sector but stressed that it will be
on a case by case basis. Such a nove if realised will give the banking
sector another lifeline.

Currently our KLCl is just 6.17 points above its 30MA; we expect the

KLA to flirt withits 30MAthis week and ultimately trend belowit.
Readers will recall that this is one of the conditions that need to be
fulfilled before bears can have full control of the market.

On the technical front, our short-termrising Timng Device peaked out

| ast Tuesday at 2/3 27.0 points. Sinceits arrest, it has had a noderate
failing pace. W don't anticipate support com ng at the -200.0-point
level. W feel the support ranges between -340.0 to -400.0 points would be
a nore appropriate support |evel

Qur nmediumtermQ O | ndi cator has been on the downtrend for the past

seven weeks. At the start there was an increase inits failing pace on a
week to week for three weeks, thereafter; the intensity of the failing
pace was cut back weekly for the next three weeks.

Last week we saw t he weekly failing pace expandi ng agai n and we read

this as a bearish sign for our market. W anticipate nore |iquidation
comng in the weeks ahead and don't see any support until the -200.0 point
I evel
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