10 DEC 1999
CABI NET- REACTI ON
I NVESTORS WELCOVE RETENTI ON OF | NCUMBENTS | N FI NANCE & TRADE

KUALA LUMPUR, Dec 10 (Bernamm) -- The retention of Tun Dai m Zai nuddi n
and Datuk Seri Rafidah Aziz as finance and international trade and industry
mnisters respectively in the new Cabinet |ine-up has been hail ed as
significant in ensuring continuity in the government's pro-business
policies, said anal ysts and coment at or s.

They said the selection by Prine Mnister Datuk Seri Dr Mahathir
Mohamad al so reflected his desire to have stability in the adm nistration

The announcenent of the Cabinet teamtoday follow ng the Barisan
Nasional's win in the 10th general elections also renoved uncertainties
whi ch had been |ingering about for sone tinme, they said.

Standard & Poor's MMVE International analyst Sani Ham d said the |ine-up
nmeant that econonic policies would remain the sane and that investors woul d
be happy with them

The Si ngapore-based Sani al so said there were no surprises in the
I ine-up despite specul ati on Tengku Razal ei gh Hanzah may return to the
Cabi net .

Dr Mahathir put the speculation to rest when he said in areply to
reporters, "Well, we have taken into consideration various criteria in the
appoi ntment of mnisters and if a person does not fit in with the criteria,
of course we cannot appoint himno matter who he is."

Sani said there was no change to the econom c team except for the
absence of former Second Finance M nister Datuk Mistapa Mharmed who | ost
his Jeli parlianentary seat.

Mal aysi an I nvestors' Association (MA) president Dr PHS Li msaid by
retaining Daim who has been instrunental in turning the econony around,
there woul d be continuity in the country's econom ¢ poli cies.

"The old horse (Dainm) is still good for the mnistry," he said.

Dr Limalso said the re-appoi ntnent of Rafidah, a mnister fanmliar
with the areas under her purview, was a right nove

"If you put new faces (in international trade and i ndustry) he or she
may not find it easy to be fimliar with various trade issues," he said.

Sani said the nessage of continuity was strong with Dai mand Rafi dah
retaining the finance and international trade and i ndustry portfolios.

A commodi ty anal yst Dai mhad tw ce hel ped Mal aysia to ride out the
econom ¢ recession, one in the md-80s and the other recently.

He said it was also a wise step by Dr Mahathir to retain Datuk Seri Dr
LimKeng Yaik as Prinmary Industries Mnister.

He said Dr Limis credibility was proven by the palmoil industry's
achi evenents i nternationally.

He al so said Dr Limwas a hard working ninister who was very invol ved
in many issues related to the country's commodity sectors. During the
recent economic downturn, the palmoil industry had done well by fetching
strong ear ni ngs.

The president of the Malay Traders and Entrepreneurs Associ ation of
Mal aysi a (Perdasam), Datuk Moehamad |zat Emir, said Rafidah's
re-appoi nt mrent was due to her expertise in trade issues.

He felt that the appoi ntnent of Datuk Mohd Nazri Abdul Aziz as
Entrepreneurs Devel opment M nister would revitalise bum putera
entrepreneurs, especially the younger ones.

Jupiter Securities head of research, Phua Lee Kerk, said the |ine-up



was a continuation of the pre-election Cabinet except for those who lost in
the el ecti ons.

He felt that the prinme mnister did not want to change the key economc
posts in the Cabinet as he wanted the econonic recovery to be on track.

On Tengku Razal ei gh Hanzah's oni ssion, Phua said Dr Mahathir and Tengku
Razal ei gh may have felt that was not the right tine yet for the Kel antan
prince after the failure of Barisan Nasional to capture Kel antan.

He said there was no disappoi nment in the stock nmarket regarding the
appoi ntrents al t hough there was some selling at around 4.00 p.m when the
new Cabi net was announced.

He said it was normal for investors to buy on anticipation of an
announcenent and sell after that to take profits.

At 4.00 p.m, the benchmark Conposite I ndex on the Kual a Lunpur Stock
Exchange stood at 745.44 but profit taking during the announcenent of
Cabi net line-up saw the index fall to 740. 63 before recovering.

The Conposite I ndex ended the day 6.47 points higher at 743.60 after
racing to intra day high of 747.47 -- BERNAMA
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