04/ 06/ 1999
Japan- backed bonds could be in euro or yen

Syed Nadzri in Tokyo

PRI ME M ni ster Datuk Seri Dr Mahat hir Mhamad sai d Japanese-backed
soverei gn bonds to be i ssued by Mal aysi a under a bil ateral schene bei ng
wor ked out could either be in euro or yen.

He said the market for the bonds was good in these currencies,
especially the yen.

The Prinme M nister was speaking at a Press conference during the | aunch
of the Japanese-version of his book A New Deal for Asia in Tokyo
yest er day.

He was asked to comment on a statenent by Japanese Vice-Mnister for
Forei gn Affairs Ei suke Sakaki bara on Wednesday t hat Japan was i nt erested
i n providing guarantees for bonds i ssued by Ml aysi a.

Sakaki bara had said that details would have to be worked out soon
especially on the type of currency to be used and the quantumto be
guar anteed. Dr Mahat hir sai d Mal aysi a was keen i n Japanese guarant ee for
t he bonds.

"W intend to study this ... we invite guarantees," he said.

The interest shown by Japan conmes a week after a US$1 billion (RM3.8
billion) 10-year gl obal bond | aunched by Mal aysia in New York was
oversubsribed by three tinmes. It also further heightens the | evel of
foreign investor-confidence in the Mal aysi an econony.

Mal aysia i s among the maj or recipients of funds fromJapan's M yazawa
initiative - a US$30 billion two-year aid package for Asia announced | ast
Cct ober by Japanese Fi nance M nister Kiichi Myazawa. Sakaki bara's
statenent formed part of the second stage of the Myazawa plan invol ving
| oan guarantees of up to another US$17 billion.

Dr Mahat hir al so sai d Mal aysi a had nade many requests to hel p fi nance
on- goi ng proj ects.

"W find that we may need nore funds," he said, adding that Kual a Lunpur
woul d ask for more assistance under the Myazawa plan if necessary.

The Prinme M nister was al so asked whet her he still believed an Asi an
Monet ary Fund shoul d be set up to provi de assi stance to ailing economi es
inthe region. He said it was rather unfortunate the Fund did not
mat eri al i se when sonme countries in the regi on needed it nost.

"Had it been nmade avail abl e then, the depth of recessi on woul d not have
been so bad," he added. But now, he said, there was already the M yazawa
plan. "But still an Asian Monetary Fund coul d be useful in speeding up
recovery in sone of the countries.”

( END)
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