23/ 01/ 1999
Japan agrees to Mal aysi a's proposal for fresh | oans

Trina Thonas Raj

JAPAN has agreed to a Mal aysi an proposal for fresh | oans at a "very
attractive interest rate” to fund i nportant projects, the National
Econoni ¢ Action Council said yesterday.

The agreenment was reached during a neeting between the Japanese Fi hance
Mnistry's director of international market of fi ce, Ki shinoto Shuhei, and
Fi rst Finance M nister Tun Dai mZai nuddi n, who i s al so the NEAC
chai rman. (see CORRECTI ON above)

An NEAC spokesnman sai d Shuhei sought details of the projects which would
require the additional |oans.

"As such, Daimw || be drawi ng up the projects which will be financed by
the new | oans. "

The spokesnman declined to reveal the quantumof fresh | oans required as
t hey woul d depend on the projects thensel ves.

Shuhei, who arrived on Thursday with a del egati on, woul d be nmeeti ng Dai m
on Monday to discuss the matter further.

It was understood the delegation's trip to Malaysia was initiated after
Japanese Fi nance M ni ster Kiichi Myazawa expressed surprise that Ml aysi a
had yet to receive its portion of the US$30 billion (RML14 billion)
Japanese fund for Asian economes hit by the financial crisis.

In arecent interview w th Japanese daily, Minichi Shinbun, Prinme
M ni ster Datuk Seri Dr Mahat hir Mohamad stated that Japan's ai d package
was so "slowfooted" that the financial crisis would be over before it was
spent.

"The package was “very effective' for Asian countries,"” Dr Mahathir had
told the newspaper.

Mal aysi a was schedul ed to recei ve sonme of the US$5 billion by the end of
| ast year.

On the delay in disbursing the | oan to Mal aysia, the spokesman said it
was due to the bureaucracy in Japan.

In addition to the US$5 billion | oan, Ml aysia can seek funds under a
600 billion yen (RML8 billion) scheme announced by Prime M nister Keizo
Obuchi in Hanoi |ast nonth.

Japanese officials said earlier this nonth that Tokyo was poised to
extend a third package of aid to Ml aysi a.

The ai d was expected to be between 500 mllion yen and 1 billion yen to
finance Mal aysi an proj ects.

The officials hoped the aid announcenent woul d be nmade by the end of
January but the tim ng depended on Mal aysia's offer of eligible projects,
to be assessed by the Export-Inport Bank of Japan.
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