03/ 06/ 1999
Japan may guar ant ee our bonds (HL)

Syed Nadzri in Nagoya
THE Japanese Governnent i s showi ng enornous i nterest in providing
guar ant ees for sovereign bonds i ssued by Ml aysi a.

This further heightens the | evel of foreign-investor confidence in the
Mal aysi an econormy.

Japanese Vice-Mnister for International Affairs with the Mnistry of
Fi nance Ei suke Sakaki bara sai d today di scussi ons on the natter woul d be
hel d soon between the two governnents.

"We are eager to start anytine,"” he told reporters after calling on
Prime Mnister Datuk Seri Dr Mahathir Mohamad at Okura Hotel .

He said the details to be worked out include the type of currency to be
used and the quantumto be guaranteed by Tokyo.

Mal aysia i s anong the nmajor recipients of funds fromJapan's M yazawa
initiative - a US$30 billion (RML14 billion) two-year aid package for Asia
announced | ast Cct ober by Japanese Finance M nister Kiichi Myazawa.

Yest erday' s statenment by Sakaki bara forned part of the second stage of
the M ayazawa pl an i nvol vi ng | oan guar ant ees of up to anot her US$17
billion (RVB4.6 billion).

The i nterest shown by Japan cones barely a week after a US$1 billion
(RM3.8 billion) 10-year gl obal bond | aunched by Ml aysi a i n New York was
oversubscribed by three tines.

Di scussi ons between Dr Mahat hir and Sakaki bara, an i nfluential figurein
Japan's financial circles, took place just after the Prime M nister, who
is on a six-day visit to Japan, arrived i n the Japanese capital by bullet
train from Nagoya where he had been since Saturday.

Fromthe train station to the hotel, Dr Mahathir, acconpani ed by Datin
Seri Dr Siti Hasmah Mohd Ali, did away with protocol by choosing a bus
ri de on board a special coach with the other nenbers of the Ml aysi an
del egati on.

Sakaki bura sai d: "The di scussi ons were mai nly about the success of
Mal aysi an econom ¢ policies inplenented since the regionwas hit by the
financial crisis in 1997.

"I congratul ated Dr Mahathir on the success of the bonds on the New York
market. It is a feat. Six nonths ago, nobody t hought that Ml aysi a woul d
cone back with such a resoundi ng success," he added.

Sakaki bara sai d despite some opi ni ons ot herw se, he and t he Japanese
Governnent defended Mal aysia's capital control neasures to deal with the
crisis.

"Now, | amglad that | was right and that Ml aysia was right,"

Sakaki bara added.

(I'n Shah Al amon Tuesday, Second Fi nance M ni ster Datuk Miustapa Mbohaned
sai d the Government woul d recei ve proceeds of US$1 billion from Mal aysi an
d obal Bond by the end of this week.

(The noney fromthe successful bonds i ssuance i n New York | ast Thur sday,
whi ch recei ved overwhel mi ng forei gninvestor interest, would be used for
"general devel opnent" purposes, he stated.

("They incl ude building schools, clinics and roads, and others," he told
reporters after witnessing the signing of a menorandumof under st andi ng
bet ween Advanced Managenent and Technol ogy Centre and Oi ental Bank Bhd.)

Shortly after neeting Sakaki bura, Dr Mahathir held a dialogue with 16
editors of Japanese newpapers, al so at Okura Hotel.

And i n his opening remarks, Dr Mahat hir t hanked t he Japanese Gover nment



for all its support.

He sai d | oans obt ai ned by Mal aysi a under the M yazawa pl an had been of
tremendous help. "It is useful for Malaysia to al ways be i n cl ose cont act
wi th Japan.”

( END)
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