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JAPAN TO BE FLEXI BLE ON ASI AN COUNTRI ES | SSUI NG SOVEREI GN BONDS

By: Khairdzir Yunus

TOKYO, June 2 (Bernamm) -- Japan has assured Malaysia that it will be
flexible inits offer to help recession-hit Asian countries when they issue
soverei gn bonds through a partial guarantee, Japan's Vice Finance M nister
for International Affairs Ei suke Sakaki bara, said.

He said he gave the assurance during a nmeeting with Prinme M nister
Datuk Seri Dr Mahathir Mhamad when they net here today.

Speaking to reporters after the neeting, Sakakibara said:" | have
expl ai ned the second phase of the Myazawa plan which is the partia
guar antee of the sovereign bonds up to US$17 billion."

"The prinme nminister told ne he is interested and we coul d pursue that.
| (also) told the prime mnister that we are flexible on howto activate
the partial guarantee," he said.

Sakaki bara added: "But if the schene could hel p Mal aysia raise capital
at a cheaper cost, we would be able to facilitate that."

Japan's Finance Mnister Kiichi Myazawa had said on May 15 that Japan
woul d set up a US$3 billion guarantee fund with the Asian Devel opnment Bank
(ADB) to back sovereign bonds issued by Asian countri es.

He had said that the partial guarantee of soverei gn bonds nay serve as
a catalyst for restoring the credibility of issuers at a | ower cost.

Japan woul d al so provide US$230 nmillion to the ADB, to subsidise
i nterest paynents and had passed | egislation that would allow the
| mport - Export Bank of Japan to guarantee soverei gn bonds to be issued by
energi ng econonies or to purchase themdirectly.

The country woul d make avail able the US$3 billion fund by Cctober to
guar ant ee soverei gn bonds i ssued by Asian countries and the guarantee woul d
be for a two-year term

The bonds i ssuance by affected Asian econonies with Japanese backi ng
woul d provide an alternative for the region to absorb nore funds rather
than rely too nmuch on the banki ng system

It is expected that US$17 billion of |ong-termsovereign debt could be
rai sed fromthe markets through the new instrunent.-- BERNAVA
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